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Germany Criticizes U.S., IMF Actions To Aid 
Mexico 

100402175998 Frankfurt/Main FRANKFURTER 
{LLGEMEINE in German 4 Feb YS pli 


{[Unattributed report: “Disagreement Within G-? 
Regarding Aid to Mexico” } 


{[FBIS Translated Text] Frankfurt/Bonn, 3 February— 
According to FRG Finance Minister Theo Waigel, the 
primary issue to be discussed at the meeting of the 
finance ministers and central bank chiefs of the seven 
leading industrial nations (G-7) in Toronto will be the 
loan package for Mexico. “Our agenda in Toronto 
includes, in particular, the questions of whether a reform 
of the international financial institutions 1s necessary 
and how the financial crisis in Mexico can be settled,” 
Waigel said a few hours before his departure by plane 


Already before the meeting the aid package for Moscow 
has caused considerable disagreement. Several European 
countries, including Germany. have refused to agree to 
raising the IMF's aid loans from $7.8 to $17.8 bilhhon 
and have abstained from the vote 


The Federal Government feels “more or less steam- 
rolled” by the actions of the United States and the IMF 
regarding aid to Mexico. said Juergen Stark. the new 
State secretary in the FRG Finance Ministry, who ts 
preparing the G-7 summits as a “sherpa.” before his 
departure for Toronto. The extraordinarily high aid to 
Mexico would have required thorough examination. 
instead IMF chief Michel Camdessus and US. President 
Bill Clinton demanded a decision within 24 hours 
Germany cannot approve this course of action, Stark 
said, justifying the abstention from the vote. Right to the 
end, Germany was briefed about the package only orally 
In addition, it was intended to preserve the principle that 
the IMF funds are granted only under strict conditions 
Germany wanted the IMF to pay the $7.8 billion not in 
one but at least two installments—depending on the 
progress of the program. However, it was impossible to 
enforce this demand. On principle, Germany 1s willing to 
provide comprehensive aid to Mexico, Stark said. How- 
ever, it must be clarified which procedure ts to be used to 
implement such a unique aid program 


As can be heard in Frankfurt, the tinancial affairs hub, 
the Bundesbank 1s also annoyed by Clinton's method- 
ology. Even in the United States. voices have been raised 
saying the amount to be provided by the IMF 1s exces- 
sive. The British were also surprised by the announce- 
ment of the aid package late Wednesday evening |! 
February], it was said in Frankfurt 


The decision was made with a majority of about 85 
percent. which Camdessus cited on Thursday. and 
cannot be retracted. Already on Monday, the Bundes- 
bank pointed out that coping with the crisis in Mexico 1s 
primarily a regional American problem 
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International Defense Forum Niecets in Viunich 


Furopeans Urge U.S. To Use Troops in Bosnia 
LD0402131495 Berlin DDP/ADN in German 
1037 GMT 4 Feb 9S 


[FBIS Translated Text} Munich (DDP/ADN)— Ihe 


Europeans are urging the United States to deploy ground 
troops in Bosnia. Speaking at the 32d International 
Defense Forum in Munich today, both UK Detense 


Secretary Malcolm Rifkind and his Dutch counterpart 
Joris Voorhoeve pointed out that all NATO) members 
have to make their contnbution toward the safety of the 
population in Bosnia. The Americans are needed not 
only in the air, Rifkind said, but also on the ground. Th 

two reacted skeptically to a proposal by | 
William Cohen that the arms embargo be lifted and am 
attacks on Serb positions be carned out. Such actior 
would have to be safeguarded by a sufficrent presence of 
ground troops, if the civilian population 1s not to be left 
unprotected against “waves of ethnic cleansing 


U.S. Senator Urges ‘lougher Action’ on Bosnian 
Serbs 
LE DO402133195 Berlin DDP/ADN in Germar 
0949 GMT 4 Feb 95 


[FBIS Translated Text) Munich (DDP ADN)—t S 
Senator Wilham Cohen has called for tougher action 
against the Bosman Serbs. At the 32d International 
Defense Forum in Munich Cohen accused the Furo 
peans of failure in that conflict. The Furopean NATO 
members had not been prepared to enter the “quick 
sand” in the Balkans and had preferred to delegate 
responsibility. Cohen called for the resignatior IN 
special envoy Yasushi Akash: 


It was unacceptable for flight ban zones to be ignored 
without NATO being allowed to react in a surtable 
manner. No area of the Serbs should be excluded trom 
retaliatory measures. Should the United Nation: 
change its strategy, then the NAT states should witt 


draw from Bosnia before the “UN's political rmpot 
undermines the credibility of the Atlantic Alliance till 


further, the senator said 


Russian Delegate Speaks on Chechnya, NATO 


1 DOLD 00495 Berlin DDP/ADN im German 
L740 CMT 4 Feb 9S 


[FBIS [Translated Text] Munich (DDP ADN)—Serges 
Yushenkov, chairman of the Russian Parliament's 
defense committee, has called on the West to adopt a 
clearly defined position on the war in Chechnya Civer 
20,000 people have already been killed in Chechnya 
Yushenkov said at the 32d International Detense Forum 
in Munich today. “How many more victims do we reed 
for the West to recognize its responsibility he asked 


The conflict has long since stopped being an internal 
Russian affair, and has assumed the dimensions of a 
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“crime against humanity,” Yushenkov said. This must 
not be ignored by the West. Russian democrats are not 
calling for the imposition of economic sanctions, but 
possibilities for “selective punishment” must be utilized. 


The politician, who belongs to the democracy move- 
ment, drew altention to the concerns which an eastward 
expansion of NATO would unleash in Russia. Such a 
transformation would lead to a feeling of being forced 
into isolation and encourage anti-Western trends in 
Moscow. This would be a “fatal blow” to the negotia- 
tions on arms limitation, with unforeseeable geopolitical 
consequences 


The defense expert po.nted out that expansion of the 
Western European Union (WEL) is more likely to be 
accepted than that of NATO. This 1s not least due to 
psychological reasons. Expansion of the WEU would in 
any event be viewed as less of an attack on Russia’s 
security interests 


Juppe Advocates Strengthening of WEU 


LDOS0l 151695 Berlin DDP/ADN in German 
1446 GMI 4 Feb GS 


[FBIS Translated Test] Munich (DDP/ADN}—French 
Foreign Minister Alain Juppe has advocated the 
strengthening of the Western European Union [WEU] 
Also. in tuture, the Europeans should be able to carry out 
military operations independently of participation by 
the ' nited States. Juppe said before the 200 participants 
in the 32d International Defense Forum in Munich 
todas. The minister also called for the “renewal of the 
transatlantic partnership.” The alliance with the United 
States remains the basis of security; Europe will remain 
unstable for years. especially at its periphery, he said 


During its remaining five months of the European Union 
presidency, French diplomacy will concentrate on 
Strengthening the comprehensive “security identity” of 
the Europeans. They should direct their joint efforts 
toward the armaments and space technology areas. 
Juppe stressed. The highest priority should be given to 
the strengthening of the Eurocorps and the WEU 
including the national nuclear armed forces. 


Ruehe Addresses Defense Forum 


LDO4021 24098 Berlin DDP/ADN in German 
0934 GMT 4 Feb 94 


[FBIS Translated Text] Munich (DDP/ADN)}—German 
Defense Minister Volker Ruehe has called for expanded 
competences of NATO during operations under the 
auspices of the United Nations. Ruehe said today at the 
32d Munich International Defense Forum regarding 
Bosnia that the Atlantic Alliance should not be merely an 
“executive organ with unsatisfactory effectiveness.” He 
emphatically called for strong U.S. involvement in 
Europe, but stressed at the same time that he would 
adhere to the objective of a strategic and politico- 
economic partnership between NATO and the European 
Union on the one hand and Russia on the other 
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The German defense minister sharply criticized Russia’s 
action in Chechnya. Moscow broke international treaties 
and separated ttself from joint accords, Ruche said. Even 
so, the West should not sever dialogue, and the reform 
process should be continued. In the expansion of NATO 
and the European Union toward the East the develop- 
ment of a relevant balance in the direction of Russia 
should be kept in mind 


Germany would quickly form the first units for its crisis 
reaction forces, the minister said. A key condition tor the 
deployment is a mandate trom the United Nations. 
According to Ruehe, NATO should act on behalf of the 
United Nations only when a concept promising success 
was to hand and NATO 1s allowed to unfold tts forces 
unhindered. In the view of the defense minister there are 
basically no regions where Germany, as a result of its 
history, could not be represented with blue helmets. A 
peacekeeping deployment 1s, however, only sensible 
where German soldiers are accepted by all the partics to 
a conflict 


Ruche called emphatically tor greater American involve- 
ment in Europe. Although the danger of a war between 
East and West has dwindled. instabilities at the southern 
and eastern periphery of Europe are increasing, and the 
United States’ “strategic backing” 1s essential, which 1s 
also in the American interest. However, at the same time 
the European Union should acquire the ability of a 
“global actor” and explain “Mission Europe” to its 
ciuzens, Ruehe stressed. North America’s union into an 
economic zone, the dynamics in the Asian-Pacific 
region, the international population development, 
Islamic fundamentalism, international ecological prob- 
lems, and cross-border criminality leaves Europeans 
with no other choice. 


Claes Interviewed on NATO-UN Ties 
L DOAN] 2038598 Berlin N-TV in German 2000 GAT 
4 heh Qs 


[FBIS Translated Text] Leading NATO representatives 
have called for a freer hand in future alliance missions 
under the auspices of the United Nations. NATO Secre- 
tary General Claes, in an exclusive interview with N-TV 
today at the Munich security conference, said that the 
lessons of the past have been learned 


[Begin Claes recording in English with superimposed 
German translation] It seems to me important to stress 
the fact that NATO does not lay down policy. It 1s the 
United Nations which 1s responsible for global strategy. 
We accepted the mandate ard we have learned one 
lesson from this. It seems to me to be very difficult to 
combine so-called peacekeeping missions on the ground 
with peace-enforcement missions in the air. I'm not 
particularly criticizing the UN Protection Force gen- 
erals. | admit, and I can understand, that they bear all the 
responsibility, and are facing other challenges. But 
NATO is not at a stage where it can take new risks 
concerning its credibility and effectiveness. So I'm not 
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Saying that we are unwilling to continue cooperation 
with the United Nations. The opposite is true. But that ts 
a lesson we have learned. Before we enter into any new 
form of cooperation we want to discuss the rules of the 
game very intensively and very seriously. [end recording} 


Kinkel Opposes Russian Veto on NATO, EL 
LDOSO02108995 Berlin DDP/ADN in German 
1001 GMT § Feb 95 


[FBIS Translated Text] Munich (DDP/ ADN}—German 
Foreign Minister Klaus Kinkel (FDP) [Free Democratic 
Party] has categorically ruled out Russia's mght to veto 
the planned eastern expansion of NATO and of the 
European Union [E!)}, but at the same tome affirmed the 
offer of a strategic partnership with Moscow. The expan- 
sion 1s settled, Kinkel sand at the 32d Munich Interna- 
tional Defense Forum today. It was also in Russia's 
interest for the process to take place without contronta- 
tion. Kinkel expressed massive criticism of the Russian 
action in Chechnya 


Like Alain Juppe. his French counterpart, vesterday, the 
German Foreign Minister also called for the develop- 
ment of the Western European Union (WEL) into an 
instrument of common European foreign and security 
policy. Even so, the United States should remain the 
“anchor of stability in Europe.” Its presence 1s a precon- 
dition for the success of a policy armed at safeguarding 
peace on this continent, Kunkel said 


Kinkel Addresses Defense Forum 


LDOS02112095 Berlin DDP/ADN in Cerman 
1025 GMT § Feb 9S 


[FBIS Translated Text] Munich (DDP/ ADN> -German 
Foreign Minister Klaus Kinkel (FDP) [Free Den ocraty 
Party] has categorically ruled out Russia's might io veto 
the planned eastern expansion of NATO and of the 
European Union, but at the same time affirmed the offer 
of a strategic partnership with Moscow. The expansion 1s 
settled, Kinkel said at the 32d Munich Iniernationa! 
Defense Forum today. !t 1s also in Russia’s interest for 
the process to take place without confrontation 


Kinkel spoke out against lifting the Bosnian arms 
embargo, as called for by the Americans. Much this final 
resort, however, could be justified ethically and morally 
his fear 1s that it would lead to a massive expansion of 
the fighting. The FDP politician said the Croatian pres- 
ident’s decision not to extend the mandate for the UN 
units was wrong. They should remain there as long as 
possible, Kinkel said 


The foreign minister expressed criticism of Russia's 
action in Chechnya, but avoided talking about the pos- 
sibility of sanctions. Like Alain Juppe, his French coun- 
terpart, vesierday, the German foreign minister a'so 
called ior the development of the Western European 
Urion (WEU) into an instrument of common European 
foreign and security policy. Nevertheless, the United 
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States shoulc remain the “anchor of stability in Europe.” 
Its presence is a precondition for the success of a policy 
aimed alt sa’eguarding peace on this continent. Kinkel 
said 


Different speeds for the process of the expansion of 
NATO and of the European Union [EU] are a possi- 
bility, but this should not mean graded security zones. 
The western Europeans have firm expectations regarding 
the new members. According to Kunkel, this includes the 
embodiment of the market economy and democracy, 
and the certainty that no unsolved territornal conflicts or 
minority problems will be umported into the alliance 


()n the subrect of fundamentalism, he said Islam should 
not be turned into a hostile umage: “We do not need a 
clash, but a dialogue of cultures.”” The Middle East and 
its population. which has grown in the past 40 years to 
400 million people. should be stabilized by the industrial 
nations through investment, a policy of helping them to 
help themselves, and tree trade. and should be included 
in the efforts to ensure noaprohferation of nuclear 
weapons 


Kinkel pron wed the NATO partners Germany's sup- 
port, should there be a decision to withdraw the UN 
Protection Force [U NPROFOR] units from Bosna. The 
Federal Republhe will also participate with its own troops 
inal N rapid deployment force. He has promised to UN 
Secretary General Butrus Butrus-Ghah 


Claes: Democracy Not Finished in Russia 
LDOS0210209" Berlin N-TV in German 0930 GMT 


[FBIS Translated Text] On the sidelines of the Munich 
Securny Conterence, NATO Secretary General Willy 
Claes has commented in an exclusive N-TV interview on 
the situation mm Russia. lie sand it was still too early to 
write off the country as a democratic partner for the 
future. Despite the controversial action in Chechnya. the 
end of the reforms in Moscow should not be talked about 
as if it was a fact already, the NATO secretary general 
told our reporter Martin Pendl 


[Begin recording] [Pendl] Mr. Secretary General, 1s 
Cyroznyy the burial place of Russian democracy” 


iClaes, in English with supernmposed German transla- 
tron} This seems not to be the mght moment to draw final 
conclusions Obviously, the present situation does not 
look too good in Russia, human rights are not being 
respected, there 1s no doubt about that. On the other 
hand. the press has never before been allowed to work in 
such a free manner and that even generals are criticizing 
the government. So nobody can claim that this was an 
expression of dictatorship. It therefore seems to me 
somewhat dangerous to say that the tragedy in Chechnya 
1s the end of the Russian democratic dream. I still believe 
that it 1s Guite possible to revive a dialogue, and coop- 
eration with Russia, a country which strategically, polit- 
ically and also militarily 1s playing an important role in 
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the world of tomorrow. | still hope that the Russians will 
be able to admit their grave errors and to learn their 
lesson as to what has happened in that region. [end 
recording] 


Claes Rejects Criticism Over Bosnia 


LDOS502110495 Berlin DDP/ADN in German 
0954 GMT S Feb 95 


[FBIS Translated Text] Munich (DDP/ADN)}—NATO 
Secretary General Willy Claes has rejected criticism of 
NATO’s handling of the Bosnia conflict. The resources 
of the alliance could not have been exploited, because it 
1s the wish of the international community of states that 
the United Nations decide on the strategy to be adopted, 
Claes said at the 32d International Defense Forum in 
Munich today. NATO will not refuse to carry out a UN 
mandate in the future, but there will have to be a 
“coherent concept.” The North Atlantic alliance 1s more 
than a subcontractor of the United Nations, Claes said. 
One could think of circumstances tn which the alliance 
could be forced to act even without a mandate from the 
United Nations. 


Claes gave a warning not to write off Russia as incapable 
of reiorms. Russia and Ukraine should be constructively 
included in the Partnership for Peace. NATO's offer to 
Russia remains open, Claes said. No one intended to 
exclude Moscow, in order not to isolate it. The secretary 
general tried to dispel American fears regarding the 
planned European armed force. The fear that this could 
undermine the concept of the two pillars of NATO was 
unfounded. Rather, the aim was a “fair measure of 
division of burden.” 


Referring to NATO's eastern expansion, Claes said that 
this was no end 1n itself, but should make a contribution 
toward European stability. The pace of joining together 
{[zusammenschluss] should be guided by that. The Part- 
nership for Peace is not a temporary measure to avoid 
binding decisions regarding the timetable of the eastern 
expansion, was his reply to American criticism. In view 
of the shrinking defense budget, problems can arise 
concerning future security guarantees. 


SPD's Scharping Faults Russia Over Chechnya 


LDO0S02121895 Berlin DDP/AD* in German 
1148 GMT § Feb 95 


[FBIS Translated Text] Munich (DDP/ADN)}—SPD 
{Social Democratic Party] Chairman Rudolf Scharping 
sharply criticized the action of Russian troops in Chech- 
nya. Russia violated the principles to which, as a 
member of the Organization for Security and Coopera- 
tion in Europe (OSCE), it committed itself, Scharping 
said at the 32d International Defense Forum in Munich 
on Saturday [as received}. This was a return to the Soviet 
way of behaving. He expressed his concern about the 
Amenican attitude toward the war in former Yugoslavia. 
The unilateral lifting of the Bosnian arms embargo 
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would dramatically sharpen the conflict and make 
humanitarian aid impossible. the SPD chairman said. 


Eastern German Army Units Assigned to NATO 


L.DO0302143695 Berlin DDP/ADN in German 
11298 GMT 3 Feb 9S 


{[FBIS Translated Text] Klietz (DDP/ADN)—East 
German units of the Bundeswehr were assigned to 
NATO today at a training and combat exercise at the 
army training ground in Klietz. on the vorder between 
the federal laender of Brandenburg and Saxony-Anhalt. 
NATO structures have now been extended to the east 
German border. The extension of NA7O structures to 
eastern Germany was not permitted until | January this 
year under the terms of the Two-Plus-Four Agreement 
reached between the then two German states and the 
four victorious powers of World War Il. 


German Defense Minister Volker Ruehe said prior to the 
maneuvers that the assigning of east German troops to 
NATO marks a milestone on the path of the Bundeswehr 
becoming an “army of unity”. He recalled that Germany 
would not have been reunited without the support of its 
allies. He said NATO 1s a model for political and 
military cooperation between sovereign democracies. 
The aliiance must safeguard wh at it has achieved and be 
willing to share this with new partners in eastern Europe, 
he said 


The event was attended by high-ranking NATO repre- 
sentatives, including NATO Secretary-General Willy 
Claes and NATO's Supreme Allied Commander Europe 
(SACEUR) George Joulwan. Also present were Hans 
Haekkerup, Malcolm Rifkind and Joris Voorhoeve. the 
defense ministers of Denmark, the United Kingdom, 
and the Netherlands, plus several chiefs of General Staff, 
ambassadors, and military attaches from NATO 
member states. 


KYODO Reports on Toronto G-7 Proceedings 


OW0402133795 Tokyo KYODO in English 
1255 GMT 4 Feb 9S 


[By Antonio Kamiya] 


[FBIS Transcribed Text] Toronto, Feb. 4 KYODO— 
Finance ministers and central bankers of the Group of 
Seven (G-7) countnes resumed tackling globa! economic 
hot spots Saturday [4 February], a day after launching a 
debate on how to address “Mexico type” financial crises. 


Joining the second and final-day G-7 session Saturday [4 
February] morning 1s International Monetary Fund 
(IMF) Managing Director Michel Camdessus, who is 
expected to bnef the G-7 partners on the fund's 17.8 
bilhon dollar rescue program for Mexico 


Japar. 1s represented in the talks by Finance Minister 
Masayoshi Takemura and Bank of Japan Governor 
Yasuo Matsushita. 
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In keeping with G-7 tradition, Takemura and Mat- 
sushita joined their G-7 colleagues from Britain. 
Canada. France, Germany, Italy and the United States 
for a “class photo” pror to the start of more formal talks, 
scheduled to last three hours 


On the agenda, G-? officials said. is a review of the global 
economic outlook, a descrption that officials said would 
range from the economic program in Russia and Ukraine 
to the massive Jan. 17 earthquake that hit Kobe and its 
surroundings in western Japan 


4 Japanese official sand Takemura and Matsushita will 
tell their G-7 colleagues that the Kobe earthquake will 
not have any major impact on Japan’s production capa- 
bility 


There has been talk in Tokyo that the Japanese Govern- 
ment may cancel a promised income tax cut to pay for 
reconstruction efforts, but the Japanese official said the 
government has made “no decision.” 


The great Hanshin earthquake killed more than 5,200 
people and destroyed thousands of buildings 


Estimates of full reconstruction costs vary between § 
tnihon ven and 10 trillion yen 


Before the plenary G-7? meeting, Takemura also met 
briefly with U.S. Treasury [title as received] Robert 
Rubin in what Japanese officials described as a “say 
hello” session 


“Our schedule was too tight to arrange a full-fledged 
meeting. a Japanese official said. [no closing quotation 
mark as received] 


While the agenda for the second-day G-7 meeting covers 
broad global economic rssues, the G-7 partners spent 
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their get-together evening over dinner Friday on how to 
cope with financial crises like the one that has hit Mexico 
over the past six weeks 


“We discussed what we could learn from the Mexican 
crisis.” Takemura told reporters alter emerging from the 
“working dinner’ session 


While there was general consensus that the IMF and 
other international financial institutions should 
strengthen surveillance of potential trouble spots, there 
was no answer on specific policy prescription, a Japanese 
official said 


The sssue of overhauling international financial institu- 
tions 1s already on the agenda for the G-7 summit 
meeting to be held in June in Halifax, Canada 


“We haven't come up (with an answer) so far.” said 
Italian Prime Minister and Finance Minister Lamberto 
Dini to reporters Friday 


The problem was reflected in the split between the US 
and some European nations over the IMF decision 
Wednesday for a 178 billion dollar credit line for 
Mexico 


The package was part of a 47.8 billhon dollar US -backed 
emergency bailout plan the | So announced earher this 
week 


German Finance Minister Theo Warec! contirmed that 
Germany was among six European nations that 
abstained in Wednesday's vote at the decision-making 
IMF executive board 


The Europeans complained that they have not been 
consulted about the IMF loan arrangement with Mexico 


Officials say they do not expect the G-7 ministers wall 
issue a formal communique after their two-day meeting 
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Santer Views EMU, Free Trade, EL Enlargement 


BRO302150695 Pans LE FIGARO in French 
2 Feb 9S ps 


[Report on interview with European Commussion Pres- 
ident Jacques Santer by “B.B”™. place and date not given: 
“Jacques Santer’s European Ecumenism”] 


{FBIS Translated Excerpt] Im a long interview to be 
published in POLITIQUE INTERNATIONALE maga- 
zine, European Commission [CC] President Jacques 
Santer says he is delighted with the extra clout he will 
enjoy thanks to the Strasbourg Parliament's investiture 
(an innovation provided for im the Maastricht Treaty) 
“This legitimacy granted by the European Parliament 
will strengthen further m_ osition.” he hastens to 
announce to those who, afte. Jacques Delors’ “reign.” 
would like to decrease the role of the EC president 


[passage omitted] 


A resolute proponent of free-market economics, he 
believes in “its strength.” However, he adds that “there 
1s no such thing as” total free-trade and that to try ‘wo 
“maintain it at all costs” would be a “big mistake.” He 1s 
aware of potential “distortions” created by the single 
market and concedes that vanous “support measures” 
are inevitable. 


Similarly, he does not oppose a little interventionism or 
Euro- Colbertism in industrial matters. He even says he 
1s convinced that it 1s possible to reconcile what at first 
seems incompatible: “free enterprise and an industrial 
strategy effort.” 


As for the adoption of the single currency, he does not 
offer a date. But he says that it should take place “before 
the end of the current EC's mandate.” that 1s, before 6 
January 2000... In any case, he 1s very attached to the 
convergence criteria, even though they are quite strin- 
gent. “Il oppose and will resolutely oppose any loosen- 
ing,” he states. 


Cautious on enlargement—membership talks will not 
start before the results of the 1996 conference are known, 
he notes—he appears interested by the ideas contained 
in the German Christian Democratic Union document 
on the potential establishment of a “hard core.” An 
“idea of prime importance” has caught his attention: 
“The need to create a ‘magnetic field’ able to pull in the 
others.” 
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Denmark Wooing Norwegian Firms After EU 
Vote 

YSENOO79D Copenhagen BERLINGSKE TIDENDI 
in Danish 30 Nov 94 Sec ll p 1 


[Article by Poul Hor: “Denmark Vying for Norwegian 
Jobs” ] 


[FBIS Translated Text} Copenhagen will arrange a con- 
ference to inform Norwerians about the capital. And the 
triangle area is in the process of helping six firms move to 
South Jutland. All because of Norway's “no.” 


Danish business leaders are practically standing in line 
to help Norwegian firms establish a bridgehead in the 
European Union (EU). In such places as North Jutland, 
the triangle area, and the capital organizations have been 
busy since the Norwegians said no. “With their no © ote, 
the Norwegians ended up on the wrong side of the EU 
tanff wall, and when it comes to processed fish. for 
example, it means an average extra cost of | 5 percent for 
the Norwegian products,” said market executive Torben 
Jorgenso of Trekantomradet Danmark. In the Veyle- 
Kolding-Fredericia area they are focusing on meat and 
fish industnes and are currently in close contact with six 
big Norwegian companies. 


“We have expertise in meat and fish processing in the 
triangle area, and as raw fish 1s largely exempt from EU 
tariffs, the Norwegians can send their fish to our area 
and have it processed here and thus avoid the 15 percent 
EU tarsff. sand Jorgenso. The Copenhagen Capacity 
organization 1s also far advanced with plans to attract 
Norwegian firms to the capital area: “We have been 
informed through our contacts in Norway that three 
countries in particular are in the forefront when Norwe- 
gian companies increasingly consider going abroad. The 
three countries are Sweden, England, and Denmark. 
Therefore we have selected a number of interesting 
Norwegian companies that we will now invite to a 
conference in Oslo where we will inform them of the 
opportunities in the capital,” said director Rolf Larsen 
of Copenhagen Capacity 

Business leader Ole Alback of Hirtshals 1s also opti- 
mustic. He thinks that 300-400 Norwegian jobs will move 
to the other side of the Skagerrak—to Hirtshals 


Rolf Larsen of Copenhagen Capacity 1s not afraid that 

wash regions wall trip over each other: “We each have 
our strong sides. A fish factory will typically belong in 
Jutland, while for its part the capital, which has air 
connections, among other things, will probably be more 
attractive to a Norwegian compaz:y that wants to estab- 
lish a main office in this country,” Larsen said 
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Minister Mlock Advocates El Political 
Integration 


BRO302 151095 Paris LA TRIBUNE DESFOSSES 
in French 3 Feb OS p4 


fIntertew with Austrian Forergn Minister Alois Mock 
by Alam fearon in Vienna, date not given: “Alors Mock 
Discusses on EU Expansion Could Result in a Dead- 
lock on i» ©vatral European Countries”) 


[FBIS Team wed t xcerpt] [Passage omitted] [Baron] 
What are the } «Popean issues on which V.2nna wishes to 
see progress’ 


[Mock] That of economic giowth and employment 
which depends on it, but also ecology and the protection 
of the environment, on which our population expects 
promises. In this respect. the communications sector 1s 
linked to the environment with the problem of the 
crossing of Alpine valleys by heavy trucks. The third 
issue is that of small- and medium-sized enterprises 
which must be modernized. [passage omitted] Finally, 
we want to help our neighbors, formerly Communists, io 
adapt economically, socially, and politically with a view 
to jomning the [European] Union [EU]. This membership 
must naturally be accompanied by greater political inte- 
gration to maintain the Union's efficiency 


[Baron] In the expansion versus deepening debate, do 
you follow Bonn’s line of not pursuing one without the 
other’ 


[Mock] Yes. But there is sometimes an impression that 
among the Germans it 1s primarily Helmut Kohl and a 
few others who are in favor of political integration. In 
France too, many people are reluctant to push forward 
this integration in the same way as they did around 10 
years ago. I think that problems and frictions will 
develop during the period of reforming the Community 
institutions. The viewpoint of those who are in favor of 
political unity, like Benelux, Spain, and us, will not 
necessarily be viewed sympathetically by the others 
which are only in favor of expansion. Unless there 1s 
consensus, the former will have to respect the wishes of 
the others but, at the sarne time. they will be able to say 
that unless there 1s more political unity, vhere will be no 
expansion. The problem of a Europe with different 
speeds 1s then likely to resurface during the 1996 Inter- 
governmental Conference: The discussions will not be 
easy and could result i a deadlock on the central 
European countries. If there are too many problems with 
those countries, however, the integration of Cyprus and 
especially Malta would show that the EU expansion is 
possible, without 1t prompting other problematical mem- 
bership applications. 


[Baron] Austria's entry into the EU also coincides with 
the government's presentation of a fairly harsh austerity 
plan. Are you not afraid that your compatnots will 
confuse European integration with austerity” 


|Mock] I do not expect this reaction from the population 
in general. Many decisionmakers and experts are aware 
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of the economic impetus provided by entry into the 
single market in the short and long terms. And the 
consumers will also benefit from ut. But, looking at 
specific sectors, 1t 1s true that farmers for instance do not 
benefit in any way from the price reductions. especially 
the reduction in the price of agricultural machinery. to 
my great surprise. Indeed, they are already sullering a 
very severe fall in their income. | do not think that they 
are aware that the EU's contribution can counterbalance 
that fall in income. As can the Austrian federal contr- 
butson which should help the farmers to get through this 
transitional period of two or three vears without any 
serious economic loss. The farmers certainly have the 
impression that the EU 1s a sourc: of unforeseen diffi- 
culties. But | am sure that public opinion ts still favor- 
able, as it was at the time of the referendum. This despite 
the fact that there 1s a tendency to blame Europe for all 
the problems— ig or smail. As happens in the other 
countries 


[Baron] Austria 1s already one of the best students rn the 
European class as regards respecting the Maastricht 
criteria. Will vou also set an cxample to your European 
partners in the sphere of reducing social spending’ 


[Mock] The important thing now 1s to prove that we are 
good students by successfully implementing our aus 
terity plan. As vou know, we are in the middle of thrs 
operation which 1s fairly difficult and should be com 
pleted in two or three weeks time 


Luxembourg’s Poos Discusses NATO, WEL, FI 
Expansion 


BRO302161498 Esch-sur-Alzette TAGEBLATI 
in German 2 Feb 9S p 2 


[Report signed Manfred Maurer: “Foreign Minister Pors 
in Vienna—No One Is Pushing Austra, but People 
Expect More] 


[FBIS Translated Text] European security policy dom. 
nated the talks of Foreign Minister Jacques Poos on 
Vienna yesterday 


It became clear that the European Union expects Austna 
to make a more resolute commitment in this area mn the 
medium term, although Poos emphasized that no one 
would push Austria into anything 


One day after the Austrian government had finally 
decided to yon NATO's Partnership for Peace, Poos was 
greeted yesterday by Federal President Thomas Kicstil 
and his Austrian counterpart, Alors Mock. Poos empha 
sized that no efforts were being made on anyone's part at 
present to “push” Austria into a relationship other than 
that of observer status in the Western European ‘non 
[WEU] 


Regard for Coalition Partnezs 


If it were only up to OVP [Austrian People’s Party] 
politician Mock, there would be no need for any urging 
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anyway. but the foreign minister has to take account of 


his coalition partner, the SPO [Socialist Party of Aus- 
tna}, which regards full membership of the WEU as 
incompatible with neutrality. Poos, however, left no 
doubt about the fact that the EU partners expect Austra 
to move forward 


According to Poos, Austria musi understand that there 
will be a European defense community in the medium 
and long term. He hoped that Austria would pliy tts part 
in this. “But that presupposes a ereater awareness that 1s 
only now just emerging and which hopefully will have 
developed fully in a few year’s time.” Poos said, showing 
an understanding of Austria’s still very rmmature posi- 
tion regarding its contribution to an integrated European 
security policy. 


Fastward Expansion “Absolutels Vital” 


With regard to the next round of EU’ expansion. Poos 
pronounced himself in favor of beginning with Malta 
and Cyprus, since these countries already fulfill the 
conditions of EL! membership. Poos described eastward 
expansion as an “absolute necessity” and a “moral 
obligation.” 


Furopean Parliament Objections to Mochovce 
Reported 


1L 04021856985 Vienna WIENER ZEITUNG 
in German 4 keh Ys p3 
[Unattributed report: “ORF: No Pure Television Hear- 
ing | 


[FBIS Transiated Text] “In the European Parhament 
significant reservations regarding the planned comple- 
tion of the Slovak nuclear power plant in Mochovce are 
intensifying.” Environment Minister Maria Kallat 
reported on Friday [3 February] 


Ken Collins, chairman of the Environment Committee 
of the European Parhament, has warned the European 
Bank for Reconstruction and Development (ERBD) 
against making a decision before a public hearing on the 
project has taken place and before all unclear issues 
about the nuclear power plant's safety have been clar- 
fied 


Kallat will broach the issue of Mochovce also at a 
three-day meeting of the EU’ environment ministers, 
which began in Arles (France) yesterday 


She thinks that the refusal of the Austrian Radio and 
Television Corporation, ORF. to hold simply a televi- 
sion hearing on Mochovce 1s “super.” Kallat added 
Global 2000 also welcomed this attitude. The EBRD 
reaction to this prece of news was different: “We czanot 
understand that.” Mochovce project manager Alain Pil- 
loux sand 


“Due to state policy responsibility,” the ORF is not 
willing to hold a “television hearing.” as demanded by 
the Slovak side. One cannot undermine the Austnan 
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Government's demand tor a hearing open to all citivens 
with a television broadcast, Information Director Rudcolt 
Nagiller said 


The Hungarian Mochovce hearing, to be held in 
Budapest next Friday [10 February], 1s also open to 
experts, the Budapest Environment Munrstry stressed 


French ocean researcher Jacques-Yves ( ousicau has 
now supported Global 2000. He stated: “I agree that 
there are far safer and more economical ways than the 
nuclear power plant in Mochovce to satysfy the Sienvak 
demand for energy.” This stacement 1s particularly 
important because Cousteau 1s a member of the EBRD 
Environmental Advisor, Committee and one of the 
harshest critics of the “irresponuble activities” of the 
French energy company Eiectruite de France 


According to Greenpeace. the siudy on the protitah 

of the Mochovce plant was manipulated—by about 400 
million German marks in tavor of the nuclear option At 
the instigation of the EBRD. results were altered alter 
the study was completed. it was said 


Haider Discusses Plans of Movement for Freedom 
1 OSO0L1 7S 2798 

[FBIS Edttonal Report] Vienna ORE Television Net 
work in German at 1000 GMT on § February carrees a 
60-minute mierview with Movement tor brecdom 
(Chairman Joerg Haider by ORF journalist Hans Besen 
boeck, Anneliese Rohrer of DIE PRESSE. and Hans 
Rauscher of KURIER 


Asked about his claim of becoming chancellor ie the 
foreseeable future and how he would achieve a majority 
to this end, Harder says that “things will evolve” He 
expresses confidence that “a party of more than | 
million voters” wall be “able to find ways to cooperate 
In this connection, it 1s quite logical to make such a 
clam. What happens im the end and what a possible 
coalition ends up looking like remains to be see: 


Haider states that the main point now is “contribute to 
reforming some things in this country ~~ Regarding his 
uncovering of various scandals, he notes that hrs party 
has shown that it “1s following a very consistent path and 
I believe that has been quite good for the country” 


Assessing his chances of becoming chancellor. he says his 
chances are “70:30." 


Regarding Haider's claim that he would be ready at any 
tume to assume the responsibility of government. which 
he stated last week, Anneliese Rohrer asks him what kind 
of cabinet he would present. Haider says that he would 
“basically propose people who are successful in business 
because | believe that mght now the port is to rehabil- 
tate the republic, we therefore need competent caperts in 
the individual ministries. These would be people whe are 
noi members or supporters of the Movement for 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners 

















FBIS-WEU-°5-024 
6 February 1995 


Freedom but who have succeeded in their careers to such 
an extent that Austrians say it would be an asset to have 
them in government.” 


Although urged by ‘*e interviewers, Haider refuses to 
give specific names 4..d says he would do that only if a 
definite decision regarding government participation 
were made. Still, he believes “that this government will 
continue to exist for some time, and now it is our task to 
contribute toward improving conditiuns in fundamental 
spheres of our state. No matter what the governinent ts 
like, it is necessary to implement quite decisive rehabil- 
itation measures.” 


Haider once again stresses that the Movement for 
Freedom will participate in the government only fol- 
lowing new elections. He “promised that before the 
elections and, as opposed to my competitors, I do not 
break my election promises.” 


Rauscher then summarizes Haider's previous statements 
about how the Movement for Freedom could come to 
power, namely by having the Austrian president dismiss 
the current government and charge the head of the 
second largest party, the Austrian People’s Party 
(OeVP), with forming a minority government, which 
would then be supported by the Movement for Freedom. 
This would work for about half a vear, then new elections 
would be held and the Movement for Freedom would 
become the second largest party, which would force the 
OeV? to enter into a coalition with it and accept Haider 
as chancellor. Rauscher claims that, according to what 
President Klestil has told him, he has no iniention of 
doing that. 


Haider notes that “the positive thing about democracy 1s 
that bloodless change is possible.” He assumes that 
“after 25 years of socialist domination in a democracy, it 
is naturally the desire of non-socialist parties to bring 
about a change in that trend. I do not say that the 
Movement for Freedom has to be the leading power. 
However, given our success, I think it 1s certainly legiti- 
mate that my clear goal is to obtain our share of the 
leadership in this country, in a coalition.” Referring to 
Rauscher’s previous mention of Haider's past mistakes, 
the Movement for Freedom chairman says that he as 
“seen a lot in politics, | have learned my lessons, and | 
have paid a price. It should be accepted when someone 
has learned something and is willing to take appropriate 
steps himself.” 


On aforementioned issue of the president, Haider 
affirms that he has “not suggested anything to the 
president. I worked out a scenario that might be possible. 
It could also be that the president officially dismisses the 
current government, if it does not make progress, and 
appoints a new grand coalition. This would be another 
possibility. Or that he forms a cabinet of experts. This 
would be still another possibility. According to the 
constitution, there are many possibilities. To me it just 
seems important that we are willing to bear responsi- 
bility if the current grand coalition is unable to handle 
our problems.” 
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During a protracted discussion about his past mistakes 
as governor of Carinthia and the subsequent dissolution 
of the coalition with the OeVP in Carinthia, Haider 
notes that the Movement for Freedom is “certainly able 
to work in a coalition” and insists that his party has 
“never, ever, not kept its agreements.” 


Turning to the current situation, Haider is asked about 
his conditions for the “rehabilitation partnership” that 
he has offered to the government. He says: “I think that 
rehabilitation partnership has the purpose of imple- 
menting, on the broadest possible basis, those things that 
cannot be negotiated by the social partners but regarding 
which the legislature is called upon to act. | could 
envisicn all sides entering such negotiations without any 
preco:uditions, attempt to put the so-called thrift package 
aside, and state that structural measures are necessary. 
We must contain the dynamism of spending. We must 
try to make the welfare state a welfare state again, 
because today it 1s a state that takes care of everyone and 
ever_.hing, ard is much abused. There would be a 
number of possibilities. Our position for the negotiations 
would be: First of all, as an example, the government 
should be reduced so that people can see that things are 
also being put in order at the top. We do not need 21 
government members. Switzerland has seven. Some- 
where in between lies the truth. Second, we would 
demand a reduction of current subsidies by 50 percent. 
This does not hurt anyone, not even agriculture, because 
agriculture depends strongly on subsidies for coopera- 
tion projects, which must essentially be paid by the 
Federal Government, the provinces, and the uropean 
Union. We would demand a hali to pointless projects 
such as the $-called museum quarter in Vienna, which 
would save billions in investments. We would also 
demand a stop to hiring in the federal public sector, with 
the exception of police forces and the health service, 
meaning that outgoing officials would not be replaced at 
a 3:2 ratio. This would mean an enormous reduction of 
the burden, because today we live in a country where 
there are 600,000 active civil servants, 830,000 public 
sector employees, including retirees, but only 440,000 
industrial workers. We would demand the abolition of 
grievances that exist in the social system. This includes 
unjustified special pension rights for pretected areas, the 
social insurance companies for instance.” 


On the economy, he says that the Movement for 
Freedom would demand “a preliminary step to imple- 
ment an ecological tax system by planning about 35 
billion schillings that can be distributed. A total of 15 
billion would be distributed via an ecological tax system, 
at the same time reducing ancillary wage costs and labor 
costs, which now are distorting competition because of 
local dues. The remaining 15 billion would be distrib- 
uted by reducing the payroll tax and income tax by 2 
percent at all levels and by abolishing a few minor taxes. 
This would be a path toward an ecological tax system 
that would not incur any additional costs, while, at the 
same time, reducing labor costs and improving the 
economy's competitive position, because safeguarding 
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Austria as a business location and tts jobs seems to have 
pr. rity at the moment, in my view.” 


Haider criticizes the government's plan to raise the 
petroleum tax, thus raising the price of gasoline by 1.20 
schillings per liter, by noting that this would compensate 
for price reductions as a result of EU membership. He 
notes that the government “is making the mistake” of 
further raising labor costs and goes on to explain his plan 
for subsidizing 'ow wages to ease the burden on compa- 
nies and to prevent unemployment. 


Asked why he is suddenly saying that the Movement for 
Freedom would also be willing to join a government as 
the second strongest force, whereas so far he has always 
said that he only wants to be the leader, Haider says that 
he does “not believe that the coalition will hold until 
1998 and that another variation will come about in the 
meantime. Either there will be new elections lasting a 
shorter period or the president's decision will open up 
the opportunity to support a minority government.” He 
once again stresses that he would join a government only 
following new elections. However, he would be willing to 
join a government as the second strongest force now 
while maintaining his goal of becoming chancellor in 
1998. 


Haider says that he is “for expanding direct democracy” 
and suggests holding a referendum or a petition for 
referendum on the thrift package. He is convinced that 
“the people think differently than the representatives of 
group egos” and wonders why the government does not 
seize this opportunity. 


Asked whether the Movement for Freedom would vote 
for the government's thrift package 1n parliament, 
Haider says that his party would vote for those points 
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that coincide with its own suggestions. He adds that a tax 
quota of 40 percent should be set down in the constitu- 
tion to force the state to work economically. 


Haider then discusses his idea of a basic pension and of 
a tax- financed social system in lieu of a social system 
financed by contributions from employers and 
employees. 


Turning to the forthcoming mayoral elections in Vienna 
in 1996, Haider says that he will not be the top candidate 
for these elections because he is aiming for the office of 
chancellor but refuses to give the name of the top 
candidate. 


Asked about his repeated statement that the party state 
should be overcome, Haider details his views that by that 
he does “not mean the abolition of the parties” but “the 
reduction of their influence” in the state. 


In conclusion, Haider is asked about his plans for uniting 
the office of president and chancellor and having the 
directly elected president as chairman of the govern- 
ment. Given the fact that for this he would need a 
two-thirds majority, Haider says that “whatever we want 
is possible within the framework of the Constitution. 
The Movement for Freedom cannot force anything. It 
always needs a partner. This means that we will have to 
follow the painful path of discussion and convinc:ng 
people that many of our suggestions are simply correct 
and useful.” 


Answering the final question by Hans Rauscher on why 
he would need a “vague Haider-type Third Republic” if 
he managed to reform the Second Republic, Haider says 
he does not care what it would be called, it could also be 
called “Renewed Austria” or “New Second Republic.” 
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Netherlands 


Clinton’s ‘Weakness’ in Congress Over Mexico 
Viewed 


BR0302150195 Rotterdam NRC HANDELSBLAD 
in Dutch 2 Feb 95 p 11 


[Editorial: “The Saving of Mexico”™} 


[FBIS Translated Text] Mexico has been saved, but do 
not ask how. With a combination of loans and guaran- 
tees totaling almost $50 billion, Mexico's acute currency 
shortage has been solved. The Mexican peso has recov- 
ered from the free fall which began last year. From Wall 
Street to Buenos Aires, investors in the “emerging mar- 
kets” breathed easy. The Mexican crisis is an example of 
the interconnection of capital markets. 


But is it a good idea to let Mexico have $50 billion? The 
United States did not give anywhere near as much to 
support the reforms in Russia, and that was a nuclear 
power and former enemy. Mexico has now been rescued 
for the third time in 12 years, first in 1982, again in 
1985, and now in 1995. This raises questions as to the 
reliability of Mexican policy, remembering that since last 
year it has been a member of the venerable “club of rich 
nations,” the OECD. It also raises another question: 
How far is the United States prepared to go to prevent a 
financial disaster in Mexico, signatory of the North 
American Free Trade Agreement (NAFTA)? Is Mexico 
again, or still, the Achilles heel of U.S. financial markets? 
One thing ts certain, the U.S. Government has sprung 
the bill for this rescue operation on its allies. 


Viva Clinton, they may well cry in Mexico, in a mis- 
placed spirit of euphoria. Because the President deserves 
only part of the credit for the international rescue 
operation. Clinton did not succeed in getting through 
Congress a $40-billion U.S. guarantee, on which he had 
reached agreement with the political leaders of both 
parties. The Democrats refused to approve the guaran- 
tees unless the United States linked them to strict 
environmental norms, social improvements, and trade 
restrictions. It was a rerun of the 1993 NAFTA debate 
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which the protectionists had then lost. The Republicans, 
originally prepared to support the package. saw that 
Clinton had not even won over his own party colleagues. 
The neo- isolationism of the new breed of Republicans, 
elected to Congress last year, quickly gained the upper 
hand. A billion-dollar operation for Mexico? Populist 
sentiment which has taken hold in Washington saw this 
as a useless rescue operation for extravagant Mexicans 
and gambling Wall Street bankers. 


After having been forced to withdraw his health care 
reforms due to a lack of support last year, Clinton's 
weakness in Congress was thus demonstrated once again. 
In the case of Mexico, Clinton sought help from other 
quarters, namely the International Monetary Fund. the 
Canadian and Western European central banks, and a 
few Latin American countries. This is a spectacular 
turnaround in U.S. policy. The United States abandoned 
its active interest in multilateral organizations years ago 
But now the IMF is suddenly informed that it should 
immediately make available to Mexico an unprece- 
dented sum, three times the loan to Russia which it has 
been negotiating for several months. Furthermore. the 
central banks of America’s allies are asked to underwrite 
guarantees of $10 billion. Clinton’s political impotence 
has therefore been financially passed on to the rest of the 
industrial countnes. 


In the meantime, Mexico ts ina fix. Last year’s misman- 
agement, involving unbridled spending and imports 
which rendered the exchange rate unsustainable, in order 
to ensure the re-election of the traditional government 
party, the PRI [Institutional Revolutionary Party], has 
been punished by the markets. It will take years to 
restore confidence and restructure the economy. Years 
of stringent adjustment measures of a kind which 
Mexico thought it had seen the last of following the 
difficult eighties. The country is once again in the grip of 
its creditors and this ts a political humiliation for the 
new Mexican Government. As at the time of Mexico's 
1982 “bankruptcy,” the fact remains that the wealthy 
Mexicans, who anticipated the devaluation of the peso 
and exhausted the country’s dollar reserves, have been 
able to make a profit out of the crisis, the victims of 
which will once again be the Mexican people. 
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Firms Poised To Breach Trade Sanctions on Iraq 


MS0502105295 London THE SUNDAY TELEGRAPH 
in English 5 Feb 95 P 22 


[Report by Tim Llewllyn: “Britons Woo Iraq Despite 
Saddam Ban] 


{[FBIS Transcribed Text] Amid reports of increasing 
brutality by Saddam Husayn’s regime, a group of British 
businessmen set off for Baghdad next week in search of 
new contracts. 


While the official position of the British Government ts 
to support America’s hardline policy against Saddam, 
who has been parading on television criminals and 
deserters who have undergone amputations, some of 
Britain’s leading industrialists are keen to reopen trade 
relations with Baghdad. 


In this they appear to have the full support of the 
Department of Trade, which ts painfully aware that the 
Government's steadfast stand against Saddam has 
allowed foreign competitors to cash in on lucrative trade 
deals with Iraq. 


Rivals in the fields of oil, water treatment, construction 
and medicine, especially the French, Italians and Rus- 
sians, are believed to have stolen a march. The French oil 
company Elf Aquitaine for example, started talking 
directly to Baghdad in June 1991. only four months after 
the Gulf War ended, and the Russians have signed an 
agreement to resume development of a massive oilfield 
in the Arab marshes. 


Many other discussions have taken place especially, but 
not exclusively, in the oil sector. There are also serious 
threats to trade areas that the British once dominated, 
namely power generation and water and sewage treat- 
ment. 


One of the businessmen coordinating next week's British 
delegation to Baghdad Chris Doherty, of United 
Projects, said: “The Department of Trade, which gives 
the licences for businessmen to carry on discussions in 
Iraq, have played it very carefully up to now.” 


“But they are in a difficult position. They have to 
promote British industry yet obey sanctions at the same 
time. As usual, we Brits like to obey the rules. Other 
countries are not so careful.” 


But the problem goes deeper. Apart from the obvious 
political reluctance towards a former enemy in war, there 
were, until last year, strong fears about the risks of 
cosying up to those now in power in Baghdad. 


It was felt that doing even potential deals might be 
counter- productive. They would hardly remain in place 
if Saddam were to be toppled and his successor might not 
look kindly on those who had dallied with Saddam’s 
administration. 


Now, though, there are increasing doubts that Saddam 
will be ousted. Edward Sykes. secretary of the Iraqi 
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British Interest Group which represents companies who 
traded, and wish to trade again, with Iraq, said: “When 
sanctions were imposed they were designed to end Sad- 
dam’s regime. The reality may be that sanctions are not 
going to do this.” 


Many businessmen believe that even if a new regime did 
take over, “technocrat” ministers, in health, oil, trade 
and industry, for instance, might well stay on. 


The whole dilemma about reopening trade relations with 
Iraq will be aired in the Commons on Wednesday when 
the wisdom of maintaining UN sanctions against Iraq 
will be discussed. The trade delegation consists of 24 
men representing 21 firms, mostly in agriculture, water 
treatment, medicine construction, transport and food, 
including Thames Water, Leyland Trucks and Dunlop. 


They can “communicate” as the Department of Trade 
puts it, sign contracts for humanitarian aid (allowed 
under sanctions), and draft contracts for the future. They 
will also be able to assess Iraq's future needs and how 
they might be met. 


Ron Marsh, who represents ITSC, a hydro-engineering 
design consultancy who knows Iraq well and was there in 
December, says that ma'ntaiiing contacts with the Iraqis 
is vital, despite ine political system—but not only for 
hard business reasons. 


He said: “I kept hearing when I was there, ‘Why have you 
British deserted us?’ | think we've risked destroying a 
strong working relationship with Iraq. They knew British 
ways, they liked British goods. 


“Many, many Iraqis at senior levels of government and 
business were educated at British schools or universities 
and they were friends and partners. 


“As far as I'm concerned sanctions now are merely 
destroying the very class of professionals that we should 
be nurturing, and depriving and alienating their children 
as well.” 


But Salah Shaikhly [name as published], of the Iraqi 
opposition, is afraid that any contacts with Saddam 
merely help a beleaguered regime, bolster his ego, and 
have been and ‘vill be used by the Iraqi media to show 
that sanctions are being sidestepped and are failing. 


“There is a lot of commercialism—the outside world 
cares about business, about dealing with Saddam, not 
about the Iraqi people's suffering.” 


He may be right. There are also political difficulties. 
Imagine the frisson that would run through any British 
politician or civil servant who was asked to approve talks 
with Baghdad about machine- tool possibilities. 


On the other hand, trade is trade and this, added to the 
forcefu! reports emerging from Iraq of human suffering 
and the “pragmatic” attitudes of our international busi- 
ness rivals, surely makes a tempting proposition for 
British politicians. 
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Major Sets New Conditions on Single Currency 


MS0402135395 London THE TIMES in English 4 Feb 
9S pl 


{Report by Philip Webster: “Mayor Warns EU Could Be 
Torn Apart”™] 


[FBIS Transcribed Text] Britain is to set new conditions 
for joining a European single currency beyond those in 
the Maastricht treaty, John Major announced last night. 


The Prime Minister pleased those on the right of his 
party with a warning that unless the economic conditions 
were right “a single currency would tear the European 
Union [EU] apart’. At the same time he made plain that 
he will resist the demands of the Eurosceptics that he 
close off the option of joining a single currency, possibly 
as early as 1999. 


Mr Major's delicate balancing act, designed to give the 
Conservative Party a policy around which it can unite in 
the run-up to the next general election, was outlined last 
night in a speech to the Thatcherite Conservative Way 
Forward group in London. His agenda marks a substan- 
tial development in the Government's European policy. 


He disclosed that Kenneth Clarke, the Chancellor would 
use a speech next week to lay down new requirements to 
justify a single currency. Under the Maastricht treaty, 
strict financial conditions, including levels of inflation, 
have to be met. But in a move that will alarm Britain's 
EU partners, Mr Clarke is to propose that these go 
further. 


It is understood that the Government intends to suggest 
that broader economic conditions, including the flexi- 
bility of labour markets in the EU, will have to be met. 


He repeated the Government's line that sterling could 
not be part of a single currency in 1996 or 1997. Then, in 
a formula that is understood to have been agreed with 
Mr Clarke and Douglas Hurd, the Foreign Secretary, Mr 
Major said: ““Nor can we accept a prejudgment about 
some unknown time in the future. The right for our 
Parliament to take the decision that it wants, when it 
wants, 1s undoubted.” 


Mr Major's formula is a rebuff for the nine whipless 
Euro-rebels who have demanded as part of their own 
“manifesto” for returning to the party that a single 
currency be ruled out. It also pre-empts a campaign by 
senior right-wing Cabinet ministers such as Michael 
Portillo, Jonathan Aitken and Peter Lilley to push Mr 
Major to pledge in the next election manifesto that 
Britain would not join the single currency during the 
next Parliament. 


The compromise will be seen as an important concession 
to Mr Clarke and the Cabinet Euro-enthusiasts. Mr 
Major’s purpose was also to demonstrate Britain's long- 
term commitment to the EU. He said:*“We help our 
national interest by changing what is wrong.” 
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Other parts of Mr Major's speech to his Euro-sceptic 
audience were warmly welcomed. He pledged that 
Britain would veto any moves at next year’s conference 
on Europe’s future that would lead to a more centralised 
and interventionist EU. 


He said that Britain aimed for a more flexible EU. “A 
Europe of 15, possibly 20 around the turn of the century 
and more than 25 beyond that cannot be the same as a 
Europe of six. Talk of a fast track and a slow misses the 
point. We do not all have to do the same things at the 
same time in the same way and we shall resist pressure to 
do so.” 


In remarks that will delight the sceptics, Mr Major gave 
notice that he would be pressing for changes in EU 
voting systems to give the largest populations a larger 
say. There are strong indications that Britain will be 
seeking a reduction in the powers of the European Court. 
e also said that there should be “a more cost- conscious 
commission”. 


The whipless Euro-rebels were unimpressed by Mr 
Major’s formula. Teresa Gorman MP for Billericay, said: 
“It's a cop-out. We can’t stop our partners deciding to 
have a single currency and if they do there is nothing we 
can do but go in or come out of the union altogether.” 


Mr Major's fresh attempt to bind his party came as 
Labour launched a campaign to highlight Tory splits 
John Prescott, the deputy leader, asked “If the Prime 
Minister can be buffeted on this issue, what else will he 
cave in on?” 


Major Denies ‘Sell Out’ Over Northern Ireland 


LD0302194495 London PRESS ASSOCIATION in 
English 1918 GMT 3 Feb 9S 


[By Gavin Cordon, Political Correspondent, PA News] 


[FBIS Transcribed Text] John Mayor tonight delivered 
his strongest rebuttal yet to claims that the Government 
was preparing to “sell out” the Unionists over the 
Northern Ireland peace process. 


The Prime Minister, in a speech to the Conservative 
Way Forward group, sought to reassure Unionists once 
and for all following the leak to The Times of extracts of 
the framework document for all- party talks. 


Mr Major insisted he was not going to become a “per- 
suader™ for a united Ireland, and emphasised that the 
province remained a central part of the United 
Kingdom. 


“The people of Northern Ireland cannot and wil! not be 
forced out of the Union against their will. They have a 
constitutional guarantee,” he said. 


“For my part, I cherish the United Kingdom, and 
Northern Ireland's part in it.” 
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On the highly-sensitive issue of yoint North-South bodies 
he repeated his pledge tht there was no question of 
Britain sharing sovereignty with the Republic. 


“There will be no joint sovereignty, no joint authority 
between London and Dublin and no joint intervention 
by the British and Irish governments. I cannot be clearer 
than that,” he said. 


If problems arose in the province, the responsibility for 
dealing with them would be the British Government's 
alone. “That ts our role and our responsibility.” 


He dismissed as “nonsense” the suggestion that respon- 
siblity for policy making on the European Union could 
be handed over to a joint North-South body. 


The question of a “birthright” for anyone born in either 
the North or the Republic to be part of the Irish nation 
was simply not an issue, he said. 


Although the peopfe of Northern Ireland were British 
they had long enjoyed the right to citizenship of the 
Republic if they chose. That would not change. 


He stressed that whatever emerged in the framework 
document and subsequent all-party talks would require 
consent through a referendum. 


“I believe it would be a tragedy if this process failed and 
a double tragedy if it failed on the back of a misconcep- 
tion,” he said. 


Earlier Liberal Democrat leader Paddy Ashdown 
accused Ulster Unionist MPs of putting the peace pro- 
cess at risk through an internal leadership struggle to 
succeed James Molyneaux. 


“| think there is a case which says that the peace may be 
put in jeopardy at present because there are those who 
are lining up to take over from Jim Molyneaux,” he said. 


That claim was dimissed by one of the Ulster Unionists’ 
most outspoken critics of the Government's handling of 
the process, David Trimble, who insisted no one wanted 
to replace Mr Molyneaux. 


“We are well aware of his skills and subtleties. Because 
there is a difference in tone, people think there is a 
difference in policy. There isn't.” he said. 


Dublin's Call For IRA Prisoners Release Causes 
Fury 

LD0302184695 London PRESS ASSOCIATION in 
English 1750 GMT 3 Feb 95 


{By Gavin Cordon and Chris Parkin, PA News] 


[FBIS Transcribed Text] Irish Prime Minister John 
Bruton was at the centre of a furious row tonight after 
calling on Britain to release IRA prisoners early as a 
“reward” for abandoning violence. 
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The latest storm to hit the peace process blew up as 
Ireland treed five more Republican terrorists from jail 
ahead of their scheduled release dates. 


Tory backbenchers joined Unionists in denouncing Mr. 
Bruton’s remarks, while the Govern ment made clear that 
there would be no amnesty for terrorists held in Britain. 


Mr. Bruton strongly defended the latest releases—which 
coems after the controversial freeing of nine IRA men 
before Christmas—saying they were made possible by 
the ending of violence 


He urged Britain to follow suit and review its policy on 
prisoner releases, adding there were “on-going contacts” 
between the two countries on the issue. 


“It would be helpful. It builds confidence when people 
can see that the abandonment of violence brings rewards 
for who are separated from their loved ones,” he told 
BBC Radio 4’s World at One 


His remarks were immediately denounced by the Ulster 
Unionists’ law and order spokesman David Trimble. 


“Does that mean that in the eyes of Dublin, what were 
crimes are no longer crimes”” he said on the World at 
One. 


“It shows scant consideration for the victims of ter- 
rorism to say that we are now going to reward terrorist 
organisations.” 


John Taylor, Ulster Unionist MP for Strangford, added: 
“Why should those who commit terrorist offences be 
given preferential treatment over those who are in prison 
for non-terrorist crime?” 


Peter Robinson, deputy leader of the Democratic 
Unionist Party, said he was appalled that Mr. Bruton 
had allowed IRA terrorists out early to rejoin “their 
comrades in arms’’—and, even worse, that he had called 
on Britain to follow his folly. 


Andrew Hunter, chairman of the Tory backbench 
Northern Ireland committee, said the premature release 
of IRA prisoners would be a “monumental miscalcula- 
tion” and Mr. Major had been right to resist it. 


“It 1s enti’ » -~rong to seek to appease the IRA [Irish 
Republica: nay}. The fact of the ceasefire does not 
mitigate “>. «prate their horrendous crimes,” he said. 


Another senior Tory backbencher, Dame Jill Knight, 
said that the terrorists should not be rewarded just 
because they had now given up violence. “This 1s an 
unacceptable concept,” she sand. 


Downing Street said only that the release of prisoners in 
Ireland was a matter for the Irish Government, while the 
Northern Ireland Office said there would be no amnesty 
for those held in Britian. 


A spokesman said: “Those convicted in the courts must 
serve their sentence according to the law.” 
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The row could hardly have come at a more difficult time 
for the peace process, with Unionists warning against 
any “sell-out” in the wake of the leak earlier of extracts 
of the draft framework document. 


The IRA members freed today included the only female 
member of the organisation in an Irish jail. 


Dubliner Pamela Kane, 30, serving 10 years for her part 
int a bank robbery, was allowed to leave Limerick prison. 
She would have completed her sentence in November 
1997. 


Four men—including Patrick Flanagan, at 54, the oldest 
jailed member of the [RA—were freed from Portlaoise 
jail, 50 miles from Dublin. Flanagan was serving a 
10-year term for arms possession and had been due out 
in May next year. 


The others were John McBride, 24, from Co Tyrone, 
Northern Ireland, serving 18 months for arms posses- 
sion, and due out in June; Stephen Sheedy, 35, three 
years for having explosives, also due out in June; and 
Ken Gaffney, 33, from Finglas, Dublin, serving three 
years for arms possession and due out nexi January. 


Report Predicts Steady Economic Growth For UK 


MS0602113695 London THE DAILY TELEGRAPH in 
English 6 Feb 95 P 24 


[Report by Roland Gribben: “Britain ‘Could Overtake 
Germany””] 


[FBIS Transcribed Text] Britain could at least catch up 
with Germany in economic growth over the next five 
years—but could not match the low inflation rate—as 
the industrialised world enjoys the best prospects for 30 
years, claims the London Business School in forecasts 
released today. 


t 
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The report predicts that a combination of steady growth 
exceeding low inflation in the world economy 1s in 
prospect for several years. Growth averaging 3 percent, 
with inflation under 2 percent this year and next, has not 
been seen for more than 30 years. 


The optimistic tone runs through forecasts produced by 
the Centre for Economic Forecasting at the business 
school in a series of detailed projections for the six major 
industrialised economies over the next six years. 


The United States’ economy is on course for a “soft 
landing”, with growth easing to just over 3 percent this 
year and 2.2 percent in 1996 with inflation remaining 
below 3 percent, claims the report. Higher interest rates 
will prevent capacity problems causing sharply acceler- 
ating inflation this year. 


The momentum of recovery will accelerate in Europe as 
US growth slows the forecasts suggest. All four major 
European economies are expected to grow by 3 percent 
or more this year. 


France could achieve the fastest growth—3.6 percent-— 
this year against 3 percent in Britain and 3.1! percent in 
Germany. But the authors feel Britain could outstrip 
Germany in growth while struggling to contain inflation 
in the five years to 1998. 


Inflation in Britain is predicted to rise steadily from 2.7 
percent this year to 3.8 percent in 1998 compared with a 
2 percent to 2.3 percent range in Germany. 


Faster world growth is expected to improve Britain's 
prospects but, after the latest interest rate rises, the 
maintenance of growth of just under 3 percent over the 
next 12 months, further falls in unemployment and no 
sharp acceleration in inflation depends on further rises 
in borrowing costs. 


Projections of government budget deficit and debt levels 
show that France may have a problem in meeting the EU 
[European Union] convergence criteria for monetary 
union by 1996. 
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Kinkel Discusses FDP, NATO, Chechnya 


AU0602131895 Munich SUEDDEUTSCHE ZEITUNG 
mm German 4-5 Feb 95 p 10 


[Interview with FDP Chairman and Foreign Minister 
Klaus Kinkel by Dieter Schroeder and Udo Bergdoll: 
place and date not given: “I Feel a Clear Boost For- 
ward” } 


|FBIS Translated Text] [SUEDDEUTSCHE ZEITUNG] 
Mr. Minister, it has repeatedly been said that it will be 
the end of the Free Democratic Party of Germany 
{FDP}, if it is thrown out of the Landtage in Hesse and 
North Rhine-Westphalia in the elections in February 
and May. If this were the case, what would happen then? 
[Kinkel] This will not be the case. Given my experiences 
in the election campaign so far, | think that we will easily 
get into the Landtag in Hesse. Whether we will achieve 
our second goal, namely to replace the red-green coali- 
tion with a Christian Democratic Union [CDU)/FDP 
government, will essentially depend on how well Man- 
fred Kanther mobilizes the CDU voters. 


If we are successful in Hesse, this would be an essential 
boost for the North Rhine-Westphalian Landtag elec- 
tions in May. You wall understand that I do not want to 
speculate about what would happen if.... However, there 
is no doubt that the situatron would not be easy if we did 
not manage that. 


[SUEDDEUTSCHE ZEITUNG} What does that mean. 
not an easy situation? Might that mean that the FDP 
would think about changing the chairman or leaving the 
coalition” 


{[Kinkel] No, |! am and wall remain party chairman and | 
have no intention of leaving the bridge in difficult umes. 
Nor do I see any effect on Bonn. However, of course the 
party wants to be on the side of the winners once again in 
Landtag elections. And so do | 


[SUEDDEUTSCHE ZEITUNG] Why are you confident 
that the low point of the FDP has already been over- 
come” 


{[Kinkel| In contrast to all pessimistic predictions, we 
managed to conclude a good coalition agreement and we 
had a good start in the new year. We are competent in the 
issues that are of interest for the citizens. These include, 
in particular, the reduction of the tax burden—this is the 
number one topic tn all election rallies. And we also have 
a new, additional motivation in the party. I feel a clear 
boost forward. 


[SUEDDEUTSCHE ZEITUNG] Once again: If the 
matter were not to end well for the FDP in both cases, 
what does one have to expect then? Will there once again 
be a rebellion against the party leadership? 


{Kinkel] It is my task to lead the party out of this difficult 
situation. And this is what | want to do. 
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[SUEDDEUTSCHE ZEITUNG] If there were another 
rebellious party congress as in Gera, would the outcome 
be the same” 


[Kinkel] Gera will not repeat itself. Our next regular 
party congress is in June, after the Landtag elections. 
The party has learned from Gera. This will remain an 
isolated incident. 


[SUEDDEUTSCHE ZEITUNG] If things work out 
badly or only half well, 1s then the compulsion to remain 
in the coalition and to keep the chairman not particu- 
larly strong? 


[Kinkel] | do not see any danger to the coalition in Bonn. 
What should replace 1t and why? A grand coalition 1s 
attractive neither for the CDU/Chnstian Social Union 
[CSU] nor for the Social Democratic Party of Germany 
{SPD}. For the CDU/CSU it would mean halving the 
number of personnel and the program and material 
issues, for the SPD it would only be the entrance as a 
junior partner, and this would certainly not be easy. No: 
The big parties cannot be interested in a grand coalition. 
Nor are the country and the citizens interested in it. 
Grand coalitions mean a standstill, watching each other, 
constantly agreeing to the smallest common denom- 
nator For the CDU/CSU the grand coalition would only 
be a stopover for going into opposition, and then, by the 
way. other constellations would also be theoretically 
possible 


[SUEDDEUTSCHE ZEITUNG] However, it would also 
be conceivable that the FDP ts getting into greater 
confrontation with the coalition partner because of its 
desperate attempts to gain a stronger profile. Then 
decisions in the Bundestag might fail given the relatively 
narrow majority. Do you see this danger” 


[Kinkel] | do not see this. So far, we have won all votes 
in the Bundestag. Narrow majorities lead to greater 
discipline. In my party I do not see the intention to 
artificially distance ourselves from the CDU, apart from 
essential material issues, where we consider it necessary. 
And this 1s what we are doing. Helmut Kohl, Wolfgang 
Schaeuble, Theo Waigel, and Michael Glos, the four 
leaders of the CUD/CSU., are also obviously willing to 
shape this coalition with us in a good way. This 1s also 
our firm will. By the way, n terms of their program. the 
conceivable other coalition partners are mostly miles 
apart from each other. 


[SUEDDEUTSCHE ZEITUNG] The FDP wants to gain 
profile as the party that carries out tax reductions; 
however, together with the CDU/CSU., it ts responsible 
for state taxes that are felt to be confiscation of property. 
Is it not possible that there may be speedy divergent 
developments, for instance in connection with new 
taxes? 


[Kinkel] At the moment we have two questions that are 
of particular concern to the population. One 1s the new 
tax burden as of | January 1995: solidarity surcharge, 
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higher insurance taxes, higher local and other dues. and 
nursing-care insurance. This gives every citizen the 
feeling that the limit has been reached now. A total tax 
burden of 45 percent must really be enough. In the 
coalition agreement we massively urged a limitation of 
three years for the solidarity surcharge, which has the 
biggest effect on the wage calculations. We did not 
manage to implement this in the coalition negotiations. 
However, we have achieved the assertion that the soli- 
darity surcharge will not be maintained one day longer 
than absolutely necessary. We will continue to exert 
pressure. Second: We will certainly not join in what the 
CDU/CSU obviously wants now, namely some sort of 
substitute tax for the coal pfennig. The 7.5 billion 
German marks [DM] and four times DM7 billion for 
coal, which are promised in the Article Law, must be 
financed from the budget. in our view. This will be bitter 
and difficult. But we are against a new tax on electricity. 


{[SUEDDEUTSCHE ZEITUNG] Is this not another lib- 
eral sin if you have to cut back future investments in 
order to provide subsidies to an ancient industry? 


[Kinkel] We are securing future chances in the medium 
and long term with our policy. Yes, with the help for coal 
in North Rhine- Westphalia and in Saarland we are 
subsidizing the past. We need a lot of money to shape the 
future in the education, research, and energy sectors. 
However, we have promised to keep the expiring subsi- 
dies for coal for a few years in order to provide social 
safeguards for restructuring. I can only say that, there- 
fore, we have to clench our teeth and cut back the budget 
further and :mplement further thrift measures. 


[SUEDDEUTSCHE ZEITUNG] You have spoken of 
other potential constellations in Bonn. 


[Kinkel] | spoke of the interests of potential coalitions, 
because | am bothered by the artificial discussion about 
the grand coalition. The FDP is always demanded to 
show the maximum of loyalty to the coalition, while 
others keep speculating about the various possible coa- 
litions. | expect the CDU/CSU to stand by its coalition 
statements as unambiguously as the FDP. If one specu- 
lates, one can quickly come to the result that Mr. 
Scharping would probably prefer being boss in a coali- 
tion over being second to a larger coalition partner. 


[SUEDDEUTSCHE ZEITUNG] But he, too, needs part- 
ners. 


{[Kinkel] This is the nature of coalitions. 


[SUEDDEUTSCHE ZEITUNG] And what if he tries to 
get the FDP? 


[Kinkel! We have set out to continue this coalition. The 
voters themselves decided this and this will remain so. 


[SUEDDEUTSCHE ZEITUNG] This leads back to the 
question of what possibilities you have. By making the 
coalition statement, you have renounced the potential of 
threat. 
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[Kinkel] One does not get very far with threatening 
gestures. My statements were clear. | urged an early 
coalition statennent. The veters should know what they 
can expect. I waat the FDP to be reliable. I myself have 
always insisted on reliability. 


[SUEDDEUTSCHE ZEITUNG] You say that the FDP’s 
place 1s in the center. But where 1s there still room” 


{[Kinkel} There 1s a lot of room. We have been in a 
difficult situation over the past few legislative penods. 
We had to cope with packages of laws, such as nursing- 
care insurance and health reform. This had a particular 
effect on our supporters. For nursing-care insurance we 
wanted self-insurance and not a system of contributions 
by employers and employees, because we see that we are 
suffocating from our social system. We did not want to 
abolish social benefits but change the system with our 
idea of ciiizens’ money. We have clear issues in this 
legislative period, which we must advocate concentrat- 
edly and without swaying. These include: abolition of the 
solidarity surcharge after three years at the latest. no 
turnover tax for the coal pfennig: promotion of medium- 
sized industries, deregulation, privatization, abolition of 
trade capital and trade income tax, but also the restruc- 
turing of the social system, in particular with a view to 
the younger generation. If things continue as they are, 
the treaty among the generations cannot be maintained. 
A social system that indiscriminately distributes more 
than 150 social benefits and often favors those who are 
not needy, cannot remain as it 1s. Why do young 
researchers leave Germany, why does Siemens dismantle 
the nuclear iacility in Hanau? Why have we driven 
genetic engineering and biotechnology out of Germany? 
Among other things, because so far we have not managed 
to reconcile economy and ecology. This 1s a big oppor- 
tunity for the FDP. 


[SUEDDEUTSCHE ZEITUNG] Thus, you insist that 
you cannot or do not want to gather any votes on the 
fringes, for instance on the mght? 


[Kinkel] Placing the FDP to the right of the CDU/CSU 
would be nonsense. There 1s nothing there for us to get. 


[SUEDDEUTSCHE ZEITUNG] Which successes do 
you claim when you face the voters in Hesse and North 
Rhine-Westphalia? 


[Kinkel] I point out that Germany did well after 1945 
with having the FDP make a decisive contribution in the 
Federal Government, laender, and communities to gov- 
erning this country from the center and not from the 
fringes. The corrective function, which the FDP has had 
all through the postwar period, has served this country 
well. Just think of the upheavals after the Cold War, 
there will for freedom, readiness to accept responsibility, 
striving for human nghts, tolerance, and openness to the 
world, that 1s, everything that 1s basically represented by 
liberalism, gained ground. It cannot be correct that 
precisely in such a situation the death knell should toll 
for organized liberalism in the FRG. 
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[SUEDDEUTSCHE ZEITUNG] The FDP aiso hac to 
suffer from the change in generations. In the past it very 
much depended on its personalities. It 1s stmking that it 
has become poorer in this respect from generation to 
generation. 


[Kinkel] | do not accept that. We are proud of our greate1 
personalities. such as Heuss, Dehler, Maier, Genscher, 
and Lambsdorff. They did not fall from heaven as 
glorious figures. They all began somewhere and—yust 
like the current generation—had to work for everything. 
For this one needs time and opportunity. You have to 
give this opportunity also to the new generation of FDP 
politicians. It has always been true that those who were 
engaged in everyday politics and had to shape practical 
politics were attacked and had an easier teme only when 
they no longer had to bear responsibility for everyday 
politics. This is okay. However. once again: Give those 
who are now at the helm a chance in the first place. 


[SUEDDEUTSCHE ZEITUNG] Are you, like Wangel, 
also in favor of having Kohl stay until 1998 er even run 
again as candidate for the chancellor's office in 1998? 
Would the cvalition survive the resignation of the chan- 
cellor after, let's say, two years? 


{Kinkel] Helmut Kohl told me that he will be chancellor 
for this legislative period. This is the decisive thing for 
me as FDP chairman. I rely on that. 


{SUEDDEUTSCHE ZEiITUNG] You were in Sarajevo 
and invited Bosnian President I7etbegovic to report on 
the suffering of his people in the Bundestag—is this not 
a gesture of helplessness? 


{[Kinkel] | returned shocked from Sarajevo. It 1s incon- 
ceivable what people can do to other people at the end of 
the 20th century out of hatred. intolerance, and other 
reasons. 


[SUEDDEUTSCHE ZEITUNG] Also for religious rea- 
Sons. 


{[Kinkel] Yes. Unfortunately, so far the international 
community has not managed to make peace in the entire 
former Yugoslavia. However, if the parties to the conflict 
and the politicians themselves are not willing to partic- 
ipate in a peaceful solution, it cannot be found from the 
outside despite major involvement. | mean in particular 
the Bosmian Serb side. It cannot be correct that those 
politically responsible for | million people and blinded 
politically and militarily harass the entire world, in the 
truest sense of the word. After my trip to Zagreb and 
Sarajevo I reported to the Cabinet—the chancellor 
reacted immediately and, upon my suggestion, invited 
President Izetbegovic to the FRG. This ts not a gesture of 
helplessness. Izetbegovic’s appearance at the OSCE 
summit in Budapest was one of the most moviag 
moments I have seen in politics. A total of 53 heads of 
government listened to his moving complaint in cere 
silence. 
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[SUEDDEUTSCHE ZEITU NG] What was the effect of 
the complaint” 


{[Kinkel] Several things. In contrast to what has been 
claamed again and again. we have achieved a few things 
in the area of conflict in the former Yugoslavia; at the 
moment, a relative cease- fire in Sarayevo and in other 
security zones. The action plan of the group of five has 
been accepted by two of the three parties to the conflict. 
We must not give up hope that an overall solution can be 
found. The question simply 1s: Should one do without 
such a visit or give up one’s efforts in this situation, 
because one knows that one can help only to a certaim 
extent and, above all, in the humanitarian sphere? | was 
in Kosovo Hospital in Sarajevo, | visited the soup 
kitchen that the German Red Cross 1s operating in an 
exemplary manner. We must not give up. I returned with 
this absolute knowledge and I reported to the Cabinet. I 
will try to make the conditions in Kosovo Hospital, 
where enormously dedicated work 1s being done, also a 
matter of my very own 


ISUEDDEUTSCHE ZEITU NG] But what does it mean 
for Sarayevo when you say that the Bosnians can rely on 
Germany” 


{Kinkei] That this 1s true. Should I not say this? Should 
I stay here? If you had been there, you would have 
realized what just this visit meant enormously to these 
most deeply disappointed, frustrated, exhausted people. 
1 can help only with small things. We alone are not able 
to find a solution to the situation, but we are facing the 
question of whether we help a bit or whether we leave 
these people to their misery. 


[SUEDDEUTSCHE ZEITUNG] Regarding Russia— 
Mr. Ruche has canceled an mvitation to his counterpart 
Grachev. you have described Boris Yeltsin as being “on 
the slide.” Are you also losing your counterpart Kozvrev 
as foreign minister? 


{Kinkel] We must tell the Russian Government clearly: 
The violations of human nights violate international law, 
the violations of the OSCE principles in Chechnya, in 
Groznyy are bad. Immediately put an end to that. 
However, from the outside we are not able to lead the 
Russians by the hand; we can only try to convince them 
The other side 1s that one must also see how this 
development came about. Dudayev in Chechnya has a 
very decisive share of responsibility in this. The third 
element, which one must see, 1s the democratic stability 
in Russia and in the region. It 1s of decisive importance 
also for Europe and for the entire world. Russia is a 
gigantic country: If the path from dictatorship to a 
rule-of-law structure and from the command economy to 
market economy structures became irreversible there, 
this would be very important, and we must achieve this. 
We have an obligation to do everything to support the 
democratic forces and these developments. At the 
moment they are personified by the first freely elected 
president, Yeltsin. However, what 1s going on in 
Chechnya and Groznyy 1s unacceptable’ Trust 1s a two- 
way street. 
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(SUEDDEUTSCHE ZEITUNG] Obviously we are not 
achieving anything. Sometimes, one gets the impression 
as if we were under pressure from our friends in Moscow. 
Yeltsin and Kozvrev keep saying: If you do not support 
us. reforms and democracy will fal. In view of the 
stagnation of the reform process, 1s it useful to bow to 
such psychological pressure? 


[Kinkel] We are not under pressure. I say this quite 
clearly 


[SL EDDEU TSCHE ZEITUNG] But the West ts under 
pressure regarding the issue of NATO. 


{[Kinkel] It 1s not under pressure at all. | would not 
pursue any policy toward Russia under pressure. | reject 
this. However, we must take many things into account. 
Taking certain steps against or without Russia would not 
be prudent. Russia cannot decide whom we accept into 
the European Umion or what we do regarding the 
Western European Umon or NATO. But making deci- 
sions by talking to Russia and including it in the dec- 
sionmaking process 1s prudent—but not under pressure. 


[SUEDDEUTSCHE ZEITUNG] Have we taken eco- 
nomic sanctions into account regarding Chechnya, either 
on our own or together with our partners? 


[Kunkel] We would consider it wrong at the moment to 
impose economic sanctions. But Russia must know that 
the disastrous picture of what 1s happening in Chechnya 
will logically have economic effects. Who will make 
private investments in Russia in view of such a situa- 
tion’ The Russians must ask this themselves and must 
accept being told this. Russia’s membership in the 
Counci! of Europe ts also under discussion. | know that 
is a difficult question. Personally, after weighing all 
circumstances, | have come to the conclusion that we 
should not stop this process, because a Russia integrated 
in such institutions could be influenced more easily 


ISUEDDEUTSCHE ZEITUNG] What do you tell the 
Poles. the Hungarians, and the Czechs, who are now 
pressing to get into NATO even more quickly” 


| Kinkel] No doubt, the pressure from these countnes wall 
become grater as a result of the events in Chechnya. No 
doubt, the situation has not become easier as a result. | 
felt this in my talks with Kozyrev in Bern. After the end 
of the Cold War, the Russian Government ts worred 
about being rsolated again. There 1s also the worry that 
the Iron Curtain might simply be shifted a few hundred 
kilometers to the east. Of course, this 1s an incorrect 
assessment. NATO ts not maintained to oppose Russia 
Since tts very beginning, it has always been a transat- 
lantic bracket, which links Europe, the United States, 
and Canada; it has been a defense alliance and also a 
political organization. The Russians must accept being 
told that NATO remains the nucleus of the new Euro- 
pean security architecture, in which we want to include 
Russia and from which we must not exclude it. We must 
not agree to the Russian concept that the OSCE should 
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replace NATO. On the other hand, | do not see any 
military danger from Russia for the Baltic states and the 
East European countries 


[SUEDDEUTSCHE ZEITUNG] Not for the Baltic 
States, esther’ 


[Kinkel] Not for the Baltic states, esther. Furthermore, 
the secunty needs of the Central and East European 
countnes and of the Baltic states have been taken into 
account relatively strongly. It has been clarified whether 
they should jon NATO. Now the question 1s only when 
and how they will youn. And pursuing this when and how 
together with Russia—and certainly not against Rus- 
sia—is also in the interest of the Central and East 
European countnes. We have offered them the Partner- 
ship for Peace. All of them have agreed. As a result, they 
have come very close to the main room of NATO, so that 
parts of their secumty needs have already been fulfilled. 


[SUEDDEUTSCHE ZEITUNG] The question 1s not so 
much whether there 1s the danger of military interven- 
tion by Russia. These countries see a danger already in 
the mght we have granted Russia to have a say, some 
kind of veto mght regarding their foreign policy plans. 


|Kinkel] | deny that Moscow has a veto mght it wall 
never have it and never get it. And I say once again We 
have decided to accept these countnes. Russia knows 
that. It sees the trmeframe of the events as a difficult 
situation for itsell 


[SUEDDEUTSCHE ZEITUNG] Wolfgang Schacuble 
recently told Turkey that it has no chance to get into the 
European Umion, that a different relatronship must be 
found. Turkey is a bit of Europe and a lot of Asia 


{Kinkel] He 1s speaking as the chairman of the CDU/ 
CSU group. | would not have put it that way. We have 
had an association agreement with Turkey since 1963 
Since the disappearance of the Fast-West conflict, 
Turkey has become an even more important country 
with a bridging function to the Islamic world im Asia. a 
secular state but with strong fundamentalist dangers 
Turkey 1s a country which plavs a very big role in the 
area of the Black Sea and a big country, which 1s also 
important for us in economic terms. Turkey has enor- 
mous problems: the Kurdish problem. human rights 
probiems, the sentencing of the Kurdish deputies. This 
country also has big economic problems. We are imter- 
ested in Turkey's orrentation toward Europe because of 
our fnendly relations. There are many reasons why 
Turkey has big problems with membership. Some of 
therm I have mentioned here. Of course, there 1s also the 
Greek-Turkish problem. We must not push thrs country 
away, it must not dnft away from Europe 


[SUEDDEUTSCHE ZEITUNG] Will the moratorium 
on the deportation of Kurds remain in effect, as has been 
decided” 


{[Kinkel] We have extended the moratorium on deporta- 
tions until 28 February for a good reason—among other 
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things, also upon pressure by the FDP. At the moment. 
we are examining a few new factors. Turkish Prime 
Minister Ciller sand that she wants to amend the consti- 
tution and put human mghts tssuc3 into a positive 
context. We are examining this. We have worked out a 
new report on the situation in Turkey, and, at the 
moment, we are also in the process of agreeing with the 
Turkish domestic authorities on procedures for potential 
deportation. | am still particularly bothered by the fact 
that in Turkey it 1s legally possible to be held incommu- 
nicado in prison for 14 days for certain crimes. I have 
contacted Ankara to broach this problem and to try to 
solve it to our satisfaction. Most recently, I discussed the 
matter with the Turkish foreign minister in London on 2 
February. The overall situation will be decisive for our 
actions in the future. 


[SUEDDEUTSCHE ZEITUNG] Most recently the 
CDU/CSU has come out with particular emphasis 
against classifying Germany as an immigration country. 
Were is the leeway for the FDP in this? 


[Kinkel] | am grateful for this question. The FDP thinks 
that an immigration and migration control law 1s neces- 
sary. We are virtually an immigration country, since we 
have become one of the main magnets ‘n the large-scale 
south-north-east-west migration, because of our eco- 
nomic situation and our liberal aliens’ law. We do not 
want dual citizenship in general, but we want things to be 
easier in Certain cases, namely where gaining citizenship 
is very difficult or where other serious problems exist. 
We will not give this up, we will continue trying to push 
these things ahead. Openness to the world and tolerance 
are issues for which the FDP must and wants to work im 
a particular way as 1 party of the rule- of-law state and of 
civil rights. it must be in our interest to integrate and not 
isolate those who have lived here for years—some of 
them in the second and third generation—and of whom 
it 1s absolutely sure that they will never again leave 
Germany. This is quite a simple formula, but it is a 
formula which | personally advocate with particular 
emphasis. 


[SUEDDEUTSCHE ZEITUNG] The SPD thinks that 
you are overtaxed as foreign minister and that foreign 
policy 1s now being made in the chancellor's office. 


[Kinkel] I can only laugh about that and wonder. SPD 
top politicians are quarreling like crazy about foreign 
policy, and Lafontaine attacks SPD Chairman Scharping 
in the truest sense of the word. The attacks on me are just 
diversionary maneuvers. Those who live in glass houses 
should not throw stones. The SPD 1s not able to act or to 
participate in an alliance in foreign policy. 


Waigel: G-7 Willing To Aid Russia Financially 


LD0602094095 Berlin DDP/ADN in German 
0845 GMT 6 Feb 9S 


[FBIS Translated Text] Cologne (DDP/ADN)— 
According to German Finance Minister Theo Wangel 
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(Christian Social Union). the seven leading industrial 
nations (G-7) are prepared to provide further financial 
support for Russia. The G-7 countries have agreed that 
reforms in Russia must be continued. Financial support, 
however, 1s closely linked to progress being made with 
the reforms, Waigel emphasized on Deutschlandfunk 
radio today. The G-7 support should not be “thwarted” 
through conflicts such as in the Caucasian republic of 
Chechnya, Waigel warned. It 1s now up to Russia to 
underpin “through concret easures the seriousness of 
its reform intentions.” 


Kinkel Wants To Increase Pressure on Serb 
Leader 


LD0402103695 Berlin DDP/ADN in German 
0059 GMT 4 Feb 95 


[FBIS Translated Text] Bonn/Mainz (DDP/ 
ADN)}—-German Foreign Minister Klaus Kinkel 1s to call 
at the EU [European Unon] foreign minister meeting on 
Monday and also vis-a-vis the partners of the Bosnia 
Contact Group for Serb leader Karadzic being put under 
greater pressure. In a guest commentary written for the 
weekend edition of the Mainz- based ALLGEMEINE 
ZEITUNG, Kunkel says that this should include greatest 
possible isolation and thorough monitoring of the closed 
border to stop logistics getting through for continuing the 
war. 


Kinkel emphasized that Karadzic had a choice between 
continued ssolation and cooperating in a peaceful solu- 
tion. The leaders of the other parties, Croatian President 
Tudjman, Bosnian President Izetbegovic, and Serman 
President Milosevic should resume peace negotiations as 
proposed also by France. Recognizing Croatia and 
Bosnia-Herzegovina in its internationally recognized 
borders by Milosevic would create the preconditions for 
such a meeting. 


Finance Minister Views G-7 Aid Package for 
Mexico 


AU0602120295 Cologne Deutschlandfunk Network 
in German 0700 GMT 6 Feb 9S 


[Telephone interview with German Finance Minister 
Theo Waigel by Hero Buss, 6 February, place not 
given—recorded] 


[FBIS Translated Text] [Buss] Reading the economic 
section of major dailies in the United States and Europe 
in the past few weeks, one got the impression that a 
serious tur:noil in the ynternational financial markets has 
just been prevented in the aftermath of a financial crisis 
in the threshold country, Mexico, which also triggered 
the so-called world debt crisis in 1982. Over this past 
weekend, the finance ministers of the G-7 group. of the 
seven richest industrial nations, met in Toronto and 
adopted a comprehensive aid package for Mexico. Has 
the crisis now been resolved? | asked this question of 
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Finance Minister Theo Waigel, who participated in the 
Toronto summit, in an interview that we recorded for 
reasons of time. 


[Waigel] The corresponding bodies have reacted on a 
timely basis and—as I believe—largely in the mght way. 
An international aid package of an unprecedented 
volume kas been adopted. After all, a total of $50 billion 
were mobilized. Europe and the German Bundesbank 
also participated. The IMF supports Mexico with an 
unusually high credit of $7.8 billion, which will be 
released immediately. In addition, another $10 billion 
have been promised. America—northern America and 
Canada—is assuming its share of responsibility. One 
must make the following clear: The causes of the finan- 
cial crisis are in Mexico itself and can only be eliminated 
there. Thus, we are not facing a crisis of the international 
financial system, but a development that is the result of 
Mexico's policies. Yet the international world must be 
ready to help with a corresponding program that must 
now be implemented in Mexico. 


[Buss] Experts were mainly afraid that, as happened in 
1982 when Mexico's de-facto bankruptcy caused the 
world debts crisis, this crisis might worsen and that 
reactions might lead to turbulence in the financial mar- 
kets. Were these fears exaggerated? 


[Waigel] The fears were certainiy exaggerated. Still, it 
was necessary to react—both as far as our responsibility 
in the IMF and the G-7, and, above all, as far as Mexico's 
own responsibility 1s concerned. Once it 1s clear that the 
required reforms are implemented there and that stabi- 
lization is under way, confidence in the markets will 
return and such dangers will ixo longer exist. Generally, 
the situation of the world economy is much more favor- 
able than one year ago. The situation of the world 
economy is generally a cause for optimism. Above all, 
the situation in Germany 1s very impressive, so that the 
marks of the IMF for our budget policy and for our 
monetary policy have been very good. 


{Buss} In the runup to the G-7 summit, there were 
differences of opinion regarding the aid package— 
involving over $70 billion—that has, above all, been 
jointly adopted by U.S. President Clinton and the IMF. 
There were reports that the Europeans were not involved 
in the adoption of the decision and that they finally 
agreed reluctantly in Toronto, where you have just are 
come from. 


[Waigel] Well, first of all, one does not move anything by 
agreeing reluctantly. The package has been adopted. The 
IMF agreed to this package, and we support it so that it 
can become effective. It 1s important to improve infor- 
mation and cooperation in the future. This is also applies 
to the surveillance by the IMF. It will certainly be 
important to include early indicators even faster in the 
assessment. Yet the international world, the G-7, and the 
IMF have proven their ability to act. 


[Buss] As far a surveillance is concerned, it has been 
decided that stricter control will be exerted in Mexico in 
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the future. Invested funds involving tens of billions 
[currency not specified] that were withdrawn at short 
notice also played a role in the crisis of confidence. How 
strong 1s your believe that the Mexicans will be abie to 
win back confidence through a solid budget policy and 
the fight against inflation, for example? 


[Waigel] We achieved great successes in the past few 
years with the adaptation programs of the IMF that I did 
not consider possible six years ago—in development 
countries, in threshold countries, and also in Central and 
Eastern Europe. Just think of Poland, the Czech 
Republic, and other states. | believe that the adaptation 
programs of the IMF are also important for the imple- 
mentation of domestic policies. Very often, a govern- 
ment or parties are not able to convince people at home. 
However, if they are told that the help will only be 
provided and that the international world will only grant 
balance-of-payment and other forms of aid if they are 
ready to make their contribution, this 1s also favorabie 
for the implementation of domestic policies. Numerous 
countries have done that. Mexico also made consider- 
able endeavors after 1982, which were successful. It ts 
now important to shape the domestic situation in 
Mexico in a way that the population accepts this policy 
as the only way to svive the current problems. 


[Buss] Are you optimistic here” 


[Waigel] We are contributing our share, and the politi- 
cians in Mexico must also fulfill their tasks. There is no 
other way. One must tell the population that anything 
else would be fatal. 


{Buss} You mentioned the figure of $17.8 billion, which 
is provided by the IMF alone. This is more than any 
other individual country has received so far. To what 
extent does this restrict the IMF's ability to help other 
countries? Aid for Russia was also a topic in Toronto. 
We are quite able to fulfill our tasks everywhere in the 
world, even though the aid package for Mexico includes 
enurmous sums. As far as Russia is concerned—an IMF 
team is currently there. What is important is that 
reforms are continued there. We deliberately did not 
invite any Russian representatives this time. Next time, 
in Washington, we will do the same. Our signal 1s that 
the reform process must continue. We are ready to 
provide support, but Western aid 1s closely linked with 
specific progress in the reforms. It 1s important for us to 
obtain clear information on the budget. We cannot 
accept the fact that our efforts are thwarted by conflicts 
such as in Chechnya. It 1s now up to Russia to prove the 
seriousness of its reform intentions through specific 
measures. 


[Buss] Let me once more revert to the risk that was 
discussed in the runup to the summiut—the nsk posed by 
the crisis in Mexico. Some experts claimed that the 
situation im Russia is unstable, and that Japan has to 
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handle damage worth $200 billion caused by the earth- 
quake, and several European countnes, including Ger- 
many, are facing problems regarding the balance of 
goods and services. Do you see a serious cause for 
concern? 


[Waigel] Generally, the situation 1s much better than one 
year ago. The data clearly show that. Fortunately, the 
world economy 1s again developing in a positive way 

The first point on our agenda has shown that very 
clearly. Germany 1s making progress as far as a balanced 
budget 1s concerned. We must now ensure that the right 
conclusions are drawn while the economy ts growing. 
This means that we must continue to balance the budget 
so that capital is available for investments in all parts of 
the world. Second, structural problems of the labor 
market must be tackied in order to decisively reduce the 
unemployment rate that 1s much too high. 


[Buss] Mr. Waigel, if something should go wrong—you 
have already ans»-red my question indirectly—how 
strong do you think Germany and the German mark are 
in a crisis? Is Germany not vulnerable at all? 


[Waigel] The strength of the German mark 1s excellent. 
The past few weeks and months have again shown that. 
At present, we have the strongest currency in the world. 
Our data are excellent. Growth is much higher than 
predicted recently by the IMF. Our structural deficit has 
been reduced to a considerable extent, and next year we 
will have the lowest deficit. We are fulfilling all Maas- 
tncht criteria. However, this 1s no reason for us to relax 
our efforts, but we must consistently continue to balance 
the budget and to strengthen the competitive forces by 
reducing taxes and fees in the next few years. If we 
achieve that, we will be able to ensure a long-lasting 
inflation-free growth process. 


SPD Criticizes Ruehe’s Views on UN Troop 
Deployment 

LD0402/30495 Berlin DDP/ADN in German 
1013 GMT 4 Feb 95 


[FBIS Translated Text] Munich (DDP/ADN)—Karsten 
Voigt, security expert of the SPD [Social Democratic 
Party], has criticized the ideas of German Defense 
Minister Volker Ruehe concerning the deployment of 
German troops for UN missions. Ruche has placed such 
high hurdles in the way of deployment that this will 
become practically impossible, Voigt said at the 32d 
International Defense Forum in Munich today. Ruche 
called for NATO to be placed under UN command only 
when political objectives have been accepted by all the 
members, a military concept promising success has been 
worked out, and NATO has been allowed to deploy all its 
forces and resources. 


Voigt said that the expansion of NATO and of the 
European Union should not be linked. There should also 
be no linkage between accepting new members in the 
military alliance and the deployment of foreign troops 
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and nuclear weapons in the respective countnes. Russia 
should not be given the impression that expansion is in 
reply to a perceived threat. Moscow should be offered 
talks on the development of partnership relations. the 
SPD Bundestag deputy said. If new members are 
accepted then they should be fully integrated mght from 
the start. Vongt reyected a special status for new mem- 
bers. 


Implementation of UN Resolutions in Croatia 
Urged 

100102150595 Frankfurt/Main FRANKFURTER 
» LLGEMEINE in German 1 Feb 9 pl 


[‘RM’-signed commentary: “Two Missions” | 


[FBIS Translated Text] It was good of Foremgn Minister 
Kinkel to go to Sarajevo. By doing so, he showed the city, 
ravaged by Serbian war operations, that it has not been 
forgotien. It was also good of him not to go to Pale, 
where the leaders of the Bosman Serbs have their head- 
quarters. They consider visits by members and represen- 
tatives of western governments as proof that by saying no 
to the contact group's peace plan, they can enforce an 
amendment to this plan. The contact group restarted 
negotiations with them :n the middle of January. cven 
though it had resolved ecarher that there was nothing 
more to negotiate and that the Serbs must accept the 
plan in its entirety 


Germany was supposed to have withdrawn from these 
new talks, but Kinkel said in Sarajevo that the contact 
group was still in harmony. Hopefully this means that 
the other member countries of this group have also put 
an end to the destructive negotiations with Pale The 
contact group apparently issued a verbal rul‘ng whereby 
the five- point plan remains the basis for al! eflorts 
concerning Bosma. The meaning of “basis” here 1s 
ambiguous—should everything be played out on the 
basis of this plan, or should it serve as a basis for further 
talks after the Serb leaders in Pale have accepted it” Thrs 
second interpretation 1s what Karadzic has in mind, and 
the western powers must not encourage such an interpre- 
tation 


Earher on, in Zagreb, the German foreign minister had 
tned to convince Croatian President Tudyman that the 
UN forces must remain in the occupied areas of Croatia 
Kinkel had good reasons to do so: the pullout of the blue 
helmets would expose Croatia to dangers. But when from 
year to year nothing changes in the occupied zones, 
Croatia risks losing these zones forever. It 1s high time 
for the United Nations and western powers to relieve 
Serbia of the territory it has gained as a result of its 
aggression against Croatia. Force must not be worth- 
while, and this principle must also apply to Serbia. But it 
1S NO use Suggesting a peace plan to the Serb leaders if 
they can reject it with mmpunity, in this way, the western 
powers and the United Nations have simply repeated in 
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Croatia the mistakes they made in Bosnia. The resolu- 
tions of the UN Security Council are clear; now they 
must be implemented at last. If they are, nothing is likely 
to go wrong in Croatia. 


‘Peace’ Expected After U.S. Interest Rate Increase 


AU0302154595 Duesseldorf HANDELSBLATT 
in German 3-4 Feb 95 p 2 


[Report by Dietrich Zwaetz: “Peace for the Time 
Being] 


[FBIS Translated Text] Four weeks ago, U.S. economists 
bet that on 4 February, the first anniversary of the start 
of the new restrictive course, a further increase in 
interest rates by the central bank would have to be 
expected. With just as much persuasive power, it is 
stated today that the latest aggravation of the stability 
course—the Fed funds increased from 5.5 to 6.0 percent 
and the discount rate from 4.75 to 5.25 percent—will be 
the last Fed measure curbing growth and inflation for a 
long time. Thus, is this as far as things can go? 


In the open-market committee, there do not seem to be 
controversial discussions on the new increase in interest 
rates. At least, they had been settled so far that an 
unanimous decision was possible. It is true that the 
communique does not contain a reference like that of 16 
August 1994 that the increase in interest rates was the 
last, “at least for a certain period of time.” Nevertheless, 
the interpreters of interest rates agree that, after all, there 
will peace for some time. The central bank cannot 
permanently continue to increase interest rates without 
harming the economy. 


With an inflation rate that has been 3 percent or even 
less for four years and that, in addition, is said to be 
methodically calculated too high, further restrictions can 
neither be justified to the public nor to politics. In view 
of the current thrust of growth, the Fed can be proud of 
having prices so well under control. As the open-market 
committee explicitly stresses, there are certainly still 
dangers to stability: above all the high capacity utiliza- 
tion and probably also the labor market, which is finally 
boomirg in parallel to the economy. However, if the 
signals on the labor market are interpreted in a historical 
review, it might also be the late stage of an economic 
cycle. 


At any rate, as can be seen from the growth data, the 
good economic situation has already persisted since the 
last quarter of 1992. There were occasional minor tem- 
porary setbacks, but never a serious recession. Having 
just come into office in early 1993, Bill Clinton came to 
the wrong conclusion that the economy was suffering a 
setback just at the beginning of his presidency. Today, 
the master of the White House can still be grateful to the 
opposition Republicans for thwarting his plan for short- 
term economic stimulation by skillfully using the 
standing orders—the so-called “‘filibustering”—in Con- 
gress in April 1993. 
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If the central bank has really done everything feasible, 
the U.S. economy and the financial markets need not 
fear a further aggravation of the interest rate policy in the 
next few months. Therefore, U.S. economists believe 
that the Fed will at least wait with further increases in 
interest rates until the session of the open-market com- 
mittee on 23 May. 


US. Interest Rate Rise, Effect on Germany 
Viewed 


AU0302154495 Munich SUEDDEUTSCHE ZEITUNG 
in German 3 Feb 95 p 23 


[Commentary by Helmut Maier-Mannhart: “Interest 
Rate Wave Sloshing Higher’’] 


[FBIS Translated Text] The U.S. Central Bank’s decision 
in favor of another key interest rate rise has aroused 
controversial feelings in the United States and abroad. 
Admittedly, it can expect to be applauded by those who 
consider this a preventive measure against inflationary 
tendencies and say that the robust economic situation 
makes a credit squeeze increasingly necessary. But this 
applause is opposed by the fear that, in view of the 
economy becoming less dynamic, this step might have 
been an “overkill.” As had been expected, commercial 
banks increased their prime rates to a stiff 9 percent. The 
United States is thus on the verge of two- digit interest 
rates, a dimension that hurts many borrowers. In addi- 
tion, the open market committee has left the door open 
for further interest rate increases, which does not exactly 
coniribute to calm and security in the U.S. capital 
market. 


Against this background, it is hardly surprising that the 
Bundesbank’s Central Bank Council did not revert to the 
contrary measure of lowering key interest rates at its 2 
February meeting, although, according to Bundesbank 
President Hans Tietmeyer, the two relevant economic 
data would have made such a step possible. The money 
supply has returned to the target level, and the inflation 
rate has decreased to 2.3 percent. But this is only a 
snapshot, which in the case of the inflation rate is also 
influenced by statistical effects. Both import and preduc- 
tion prices indicate that the current trend will be 
reversed in the course of the year. 


And the Bundesbank has to take account of this situa- 
tion. Its interest rate policy has to be based on medium- 
term expectations, which are not expressly in favor of 
lower interest rates. But the Bundesbank can watch 
developments much more calmly now than a couple of 
months ago. For, meanwhile, the economic upswing has 
established itself to such an extent that supporting mea- 
sures, that is lower interest rates, are no longer needed. 
That is particularly encouraging for the Bundesbank, 
because it relieves it of the burden of having to swim 
against the international tide. An endeavor that could 
only be undertaken at the cost of a declining exchange 
rate for the German mark. 
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Government Views Algerian Crisis 


Mitterrand Suggests European Conference on 
Algeria 
LD0302170695 Paris LCI Television in French 1600 
GMT 3 Feb 95 


{[FBIS Translated Text] Francois Mitterrand has sug- 
gested that the European Union should organize a Euro- 
pean conference on Algeria. The president expressed his 
wish for a European initiative on Algeria when he 
received [German Chancellor] Helmut Kohl yesterday 
evening at the Elysee Palace. He has just given more 
details. Listen to him: 


[Begin Mitterrand recording] It seems to me that the 
European Union, and it is not the only one concerned, 
could help improve the situation there. The difficulty is 
such that the management of the aid is carried out by the 
government, to which we do not object, but we do not 
intend to take part in this conflict. 


So the European Union could organize in Europe a 
conference which would be inspired by the various ideas 
suggested recently, particularly during the [Algerian] 
opposition meetings in Rome and by other things. 


When antagonistic positions are not expressed, these 
projects would probably have more chance of being 
recognized. But this 1s just a conversation, a hope, and 
not a policy for the moment. [end recording] 


Algeria Rejects Mitterrand Proposal 


LD0402115795 Paris LCI Television in French 1000 
GMT 4 Feb 95 


{FBIS Translated Text] We have heard this morning that 
Algeria has rejected the proposal made yesterday by 
Francois Mitterrand to hold a conference under the aegis 
of the European Union, explaining that this is an inter- 
ference into its domestic affairs. 


I remind you that Francois Mitterrand suggested yes- 
terday the holding of a conference on Algeria which 
would be inspired by the results of the talks held by the 
Algerian opposition less than a month ago in Rome. 


Pasqua Views Concern for Islamic 
Fundamentalism 


LD0502202995 Paris France-2 Television Network in 
French 1900 GMT 5 Feb 95 


[FBIS Translated Excerpt] [passage omitted] Charles 
Pasqua said this evening that the government had not 
been made party to the president’s initiative for a 
European Union meeting, but that the dangers of islam- 
ization, especially in Europe, must be combatted. Here 
he is: 


{begin Pasqua recording] | suggested that Islamic funda- 
mentalism and the terrorist danger connected with fun- 
damentalism should be one of the concerns of the 
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European Union during the next six months. This was 
unanimously accepted by the Fifteen, and this week we 
have a meeting in Paris of all our experts to talk about 
fundamentalism. 


My duty, as minister of the interior, is to look after the 
security of the French, and also to see that we do not 
confuse the religious practice of Islam with the propaga- 
tion of racist, xenophobic, sexist, or discriminatory 
ideas, ideas that are antidemocratic, and which, in the 
end, drag, or are likely to drag, part of the community 
into a deadend, and lead us into confrontation. [end 
recording] 


Behind Renewed Relations With Iraq 
n 


BR0302150495 Paris PARIS MATCH in French 9 Leb 
95 p 78 


[Article by Laurent Leger: “‘Iraqg—Why Paris ts 
Renewing Links with Baghdad”’} 


[FBIS Translated Text] In a few weeks time, a villa in the 
center of Baghdad will be home to activity such as it has 
not seen since the Gulf War. Located in the Abu Nawas 
district, the French Embassy will welcome a team of 
Iraqi employees and a new boss, Jean-Francois Nodirat. 
He will be the first French diplomat to take up residence 
in Iraq since Andre Janier, our last charge d'affaires. left 
in January 1991. A new plaque will be attached to the 
entrance reading “Romanian Embassy, French Interests 
Section” for it is under the Romanian colors that our 
representatives will be setting up shop again on the banks 
of the Tigris. This renewing of French-Iraqi relations 
during a period of embargo was put on a more concrete 
footing at a working breakfast between [Foreign Min- 
ister] Alain Juppe and Saddam Husayn’s Deputy Prime 
Minister Tariq ’Aziz in January and has had one imme- 
diate effect—that of incurring the wrath of the United 
States and Great Britain. The riposte was not slow in 
coming. Two days after the announcement that France 
would be opening a representation in Baghdad, the 
SUNDAY TIMES in London published damaging front- 
page revelations about Saddam Husayn. According to 
the British newspaper, the Iraqi president had illegally 
diverted almost 6 million French francs [Fr] coilected by 
a British charity organization for Kurdish refugees. A 
little later, on 6 January, the U.S.. UN Ambassador 
Madeleine Albright presented the organization with a 
long list of military and civilian equipment which, she 
said, the Iraqis had stolen from Kuwait and used for 
offensive purposes in October. Paris diplomats said that 
this was “real hypocrisy” since the United States— 
together with Great Britain—has had an interests section 
in Baghdad since the end of the Gulf war. Housed in the 
embassy under the Polish flag, the section employs 25 
people and is directed by several Polish diplomats. Three 
things explain Washington's intransigence with regard to 
Iraq. First, as one expert says, “President Clinton does 
not want to look ‘soft.’ Second, there is no pro-lraqg 
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lobby in the United States. Third, and most importantly, 
there are the mythical oil stakes. Before the embargo Iraq 
was the world’s second largest producer with 10 percent 
of the planet's oil reserves. Saudi Arabia has profited as 
a result of the embargo and has upped production from 
5.million to 8 million barrels a day. However, Paris puts 
forward two key arguments to, as one diplomat puts it, 
“lay the way open for solving this crisis.” Iraq’s recog- 
nition of Kuwait was noted with satisfaction, as was the 
installation of surveillance cameras on the Iraqi weapons 
sites. More importantly, a weighty argument is that the 
geopolitics of the region mean that Iraq can serve as a 
shield against Iran. Alerted by the Israelis at the begin- 
ning of January, France suspects Iran of being rather too 
interested in the military use of nuclear energy... The 
second reason is that, as an international relations expert 
hints, “it is not wise to leave the United Nations in the 
hands of the Americans.”” However, he immediately 
confirms too that France has certainly not sold out to 
Iraq. 


Mitterrand Opposes Opt-Out on Single Currency 


AU0302192195 Paris AFP in English 1858 GMT 
3 Feb 95 


{[FBIS Transcribed Text] Paris, Feb 3 (AFP)}—French 
president Francois Mitterrand said Friday [3 February] 
that the European Union could not let Britain and 
Denmark opt out of the move toward a single currency to 
get a majority of members behind the move. 


Speaking in connection with the working visit of EU 
commissioners to Paris the same day, he said, in 
speaking of the EU’s aim at shifting to a single currency 
in 1997 if possible, that “Reducing the number of 
participants to find a majority would bring us back closer 
to square one.” 


“Rather, let us apply the Maastricht Treaty. There were 
12 participants in working out that treaty, and the new 
EU members accept the existing treaty. It will be neces- 
sary to make the decisions with all participants”. 


He noted the reluctance of certain central banks to shift 
to a single currency in 1997, with 1999 being the final 
deadline for the move, doing away eventually with 
national ones, and said “That point will be the political 
fight the next few years”. 


El) Commission president Jacques Santer said he 
intended “to do everything possible to have the treaty 
applied and the deadlines observed”. 


The treaty calls for shifting to the single currency in 1997 
if half of the EU members (8 out of 15) meet the required 
economic convergence criteria (relating to inflation 
rates, deficits, debt, and other points). 


if there is no majority, the shift 1s to occur in 1999 for all 
countries capable of it. Britain and Denmark have an 
“opt-out” exemption with respect to the Maastricht 
Treaty. 
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Parizeau: Quebec Will ‘Quickly’ Become 
Independent 

BR0302150895 Paris PARIS MATCH in French 9 keb 
95 p 78 


[Interview with Quebecois Prime Minister Jacques 
Parizeau by Frederic Gerschel; place and date not given: 
“Jacques Parizeau: "France Backs Free Quebec’”’} 


[FBIS Translated Excerpt] [passage omitted] [Gerschel] 
Do you think Quebec is going to become independent 
soon? 


[Parizeau] Yes, we shall win the referendum and Quebec 
will quickly become a country in its own right. We have 
drafted preliminary legislation and commissions will 
travel the country to know what people think of it. Then 
we may amend the bill. We want everything to run 
smoothly. 


[Gerschel] In the end, what would being independent 
change for you? 


{Parizeau] Everything! Our taxes—we would spend them 
ourselves. Our laws—we would vote them ourselves. Our 
treaties—we would sign them ourselves. We would be 
responsible for ourselves. Finally. 


[Gerschel] And yet, according to opinion polls, a 
majority of Quebecois (54 to 46 percent) remain 


cpposed to it. 


[Gerschel] True. However, since we have been in power, 
the “yes” has already gained 7 to 8 points. The failure of 
the 1980 referendum has taught us much. Among other 
things, that a small country can only be independent 
provided it is part of a large market. This is why we shall 
apply for membership in GATT, NAFTA, as well as the 
Commonwealth and NATO. 


[Gerschel] In Paris, you met with Francois Mitterrand, 
Edouard Balladur, Jacques Chirac, Philippe Seguin, and 
Alain Juppe. You wanted to know whether France would 
recognize Quebec should the “yes” prevail. Did you feel 
they were listening, or did they seem more interested in 
the French presidential election? 


[Parizeau] I did feel that the election was on everybody's 
mind. Nevertheless, I was struck by their knowledge of 
the issue. | would not want to put words in their mouth, 
but they were forthright enough to put to rest any worries 
I might have had. Their support was a crucial ingredient. 


[Gerschel] Does Quebec look at France as a kind of elder 
sister? 


{Parizeau] Indeed, Quebecois have toward France a 
feeling that verges on the amorous. Because of the 
attitude of our former governments, this relationship has 
tended to become a little diluted in the last few years. But 
I do intend to shake things up in order so that it may 
thrive again. 
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[Gerschel] Lastly, what is left of General de Gaulle’s 
“Vive le Quebec libre!,” spoken from the balcony of 
Montreal’s City Hall in 1967? 


[Parizeau] This is a phrase now in common use in 
Quebec. When people want to drink to something—a 
birthday or any happy circumstances—they will often 
say these famous words. This shows just how popular 
they are. There is no doubting that de Gaulle made his 
mark on Quebec’s political growth. He is part of our 
history. 


Socialists Proclaim Jospin as Presidential 
Candidate 


LD0502153095 Paris LCI Television in French 1500 
GMT 5 Feb 95 


{[FBIS Translated Text] The socialists, who held an 
extraordinary congress in Paris earlier today, proclaimed 
Lionel Jospin as their party’s candidate in the presiden- 
tial elections. 


Henri Emmanuelli, the unfortunate candidate in the 
primary elections, has announced that he will remain the 
party's first secretary. The loser wholeheartedly congrat- 
ulated the winner. 


Most of the other leaders of the Socialist Party sat in the 
first row—you can see them standing while listening to 
the Marseillaise. 


Socialist Party United Behind Lionel Jospin 


LD0502173395 Paris LCI Television in French 1700 
GMT 5 Feb 95 


[Quotation marks denote recorded passages] 


{[FBIS Translated Excerpt] The Socialist Party is as one 
behind Lionel Jospin. [passage omitted] Lionel Jospin 
was proclaimed the official candidate of the Socialist 
Party in an extraordinary congress at the Mutualite 
[conference hall] in Paris earlier today. He has already 
launched his campaign. Gilles Bornstein reports: 


[Bornstein] [passage omitted] Henri Emmanuelli was the 
first to endorse the election of the socialist candidate. 
Jospin may be the candidate, but Emmanuelli remains 
the party's first secretary: 


FBIS-WEU-95-024 
6 February 1995 


{Emmanuelli] “I will be at the place which is mine, the 
one where party members put me. I will respect their 
vote and its object.” 


[Bornstein] Relieved from internal contingencies, Lionel 
Jospin—who was still a bit dazed—was able to launch 
his campaign. He wants to think in terms of a second 
round, so his opponent is Edouard Balladur, whom he 
wants to see on the ground 


[Jospin] ““Mr. Balladur—who has received a lot, 
although he has given back litthe—Mr. Balladur will have 
to learn what an election campaign is, in a country as 
democratic and as turbulent as France.”’ [passage 
omitted] 


Budget ‘Too Modest’ To Ensure Fleet 
Maintenance 


BR0302150995 Paris LE MONDE in French 3 Feb 95 
p? 


[Report by Jacques Isnard: “Mediterranean Commander 
in Chief Denounces Inadequacy of Navy Budget”) 


[FBIS Translated Excerpt] Squadron Vice Admiral 
Gerard Gazzano, maritime prefect of Toulon and com- 
mander in chief in the Mediterranean, has just thrown a 
pebble in the pond. “The Navy’s share in the defense 
budget is too modest to guarantee the maintenance of the 
fleet,” he told the daily VAR MATIN. In order to make 
up for the insufficient credits allocated to the Navy, he 
went on, it is having to ask its crews to take care of more 
and more maintenance tasks on their own vessels, both 
at sea and when in port, since such maintenance is no 
longer guaranteed in the naval dockyards. [passage 
omitted] 


For four years now the Navy budget has been declining 
within the overall military spending budget in France. In 
1992 the Navy’s share of the budget (covering operations 
and equipment) in the defense budget (excluding pen- 
sions) was 19.8 percent. This figure has dropped to |18.9 
percent in 1995. This represents a “shortfall” in current 
francs [Fr] of approximately Fr2 billion in four years, 
while it is felt that expenditure like that allocated to the 
Strategic Oceanic Force (FOST)}—in other words, ear- 
marked for missile-launching nuclear submarines—can 
not be cut down any further. [passage omitted] 
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Defense Minister Corcione Interviewed 
BR0302140995 Rome L’UNITA in Italian 3 Feb 95 p 9 


{Interview with Italian Defense Minister Domenico Cor- 
cione by Toni Fontana in Rome on | February: ““Gen- 
eral? No, Just Minister’) 


[FBIS Translated Text] The most technical of the tech- 
nical experts in the Dini government, Army—and there- 
fore Defense - Chief of Staff Domenico Corcione, is the 
new minister of defense. The interview he granted us a few 
hours after the government obtained the Senate’s vote of 
confidence centers on the reorganization of the Armed 
Forces, the Somalia mission, and conscientious objection. 


[Fontana] So, what form of address do you prefer? 
Minister or General? 


{Corcione] Both are fine by me, though it must be borne 
in mind that I am here in my capacity as minister. There 
are already generals, and they are doing the things that 
generals do. All citizens who take an active part in the 
life of the country have a passion for politics, they are 
involved. Basically, man is a political animal, and I do 
not want to become an exception to this rule. As an army 
officer I was in very close contact with those responsible 
for military policy. 


[Fontana] What are the goals that you have set yourself 
as a minister? 


[Corcione] The defense minister is not in charge of one 
of the priorities stated by the prime minister, neverthe- 
less, we are running a living structure that cannot be sent 
into hibernation, whether for a longer or a shorter 
period. It is no coincidence that Prime Minister Dini has 
mentioned the things to be done in the defense field. We 
are going through a phase of great change in Italian 
society, not least as regards the structures of the state, 
including the military structure, which will undoubtedly 
have to adjust to a new strategic reality. There are many 
things that have to be changed and adapted. There is a 
project, which is now several years old and has been 
updated several times, called the New Defense Model, 
and it concerns the ordering of the Armed Forces and 
their reorganization in terms of cost-effectiveness and 
efficiency. I hope it will come before parliament shortly 
and that the measures envisaged in the project will be 
implemented. Of course, it will take time, but unless we 
make a start... 


[Fontana] Do you think that this government will be 
energetic enough to address issues of this scope? 


[Corcione}] We may assume that we have the energy, not 
only because this is a government of technical experts 
that has committed itself to doing what is needed, but 
also because it has obtained substantial support. So if 
things are not done now and the technical experts do 
nothing more than ask about addressing the problems, 
when will they be done? 
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[Fontana] There is talk of creating a “European army” of 
200,000 men at the command of the European Commis- 
sion, though the United Kingdom, for example, refuses 
to be involved. What is your view? 


[Corcione] The government will have to decide where it 
stands on this matter. I think that any initiatives that 
take us in the direction of European integration should 
be encouraged. If circumstances turn defense into an 
experimental sector, it will be a good thing. European 
unity is the final goal, so we must merge our military 
forces. The missions in Somalia, Mozambique, Albania, 
and other countnes have, moreover, been a test that the 
Armed Forces have passed. 


[Fontana] Talking of Somalia, the Italian troops that 
have set sail are returning to Somalia. The mission 
involves considerable risk. A few days ago, Aidid’s 
militiamen pillaged the United Nations headquarters 
shortly after the Blue Helmets had moved out. There will 
be a battle for control over the harbor and the airport... 


{[Corcione] There are undoubtedly risks, and that ts 
precisely why we have fielded a military force as large as 
the one now heading for Mogadishu. I think that those 
who are fighting in the Somali capital are trying to gain 
a share of the few remaining spoils. However, they may 
well not care about hindering the UN withdrawal so that 
they can settle accounts among themselves. I hope that 
our mission will not end traumatically. 


[Fontana] What will the Italian troops’ job be? 


[Corcione] The deputy commander of the whole opera- 
tion is an Italian. Our troops may not even disembark. 
We shall see... it will depend on what happens. Anyway, 
Il am optimistic. I think that the operation will proceed 
fairly “painlessly.” 


[Fontana] The conscientious objectors protested when 
you were appointed defense minister. They regard you as 
their sworn enemy. Are they right to be afraid of you? 


{Corcione] No, not at all. This is a myth that offends me. 
I have the greatest respect for conscientious objectors. 
There is a law that ackowledges this choice, and the 
Armed Forces have never broken it. Plans are now afoot 
to draft a new bill, and all who are affected have 
obviously launched a debate on the subject. I comply 
with the existing law and I shall comply with the future 
one. I have faith in parliament. As a technical expert, 
and when I was a full-time technical expert, | pointed out 
some of the consequences that the new law, as worded in 
the draft, would have had. I believe that military service 
must be considered on a par with other forms of service; 
being in the Army must not constitute a disadvantage. 
There are objectors who perform a much more onerous 
service than their counterparts in the Army, for instance 
those who provide a service to society or to its less able 
members. In order to safeguard the very young people 
who have chosen this path, mechanisms that to some 
extent discouraged objection as a soft option had to be 
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put in place, and I think no one will deny that this can 
happen. That is why | came up with a number of 
precautionary measures. Parliament is debating the 
matter. All I say 1s that 1t must be ensured that military 
service does not become an optional extra. All the 
different types of service must be on a par; facilitating 
access to soft options benefits neither genuine objectors 
nor the young people who do their military service. 


[Fontana] The Defense Ministry is also in charge of 
Sism: Do you think that Di Pietro, in his new investi- 
gative role, will be able to count on cooperation from our 
007's? 


{[Corcione] Of course, it 1s important that they cooperate, 
and it 1s logical and natural that there should be cooper- 
ation of this type. Every time the Sismi was summoned 
by the committee in the past, it supplied the information 
requested ihen too. It will continue to cooperate with Di 
Pietro. 


Poll Shows Freedom Pole in Lead 


BRO302150395 Rome LA REPUBBLICA in Italian 3 
Feb 95 p 2 


{Unattributed report: “Right Claims 49 Percent; Center, 
11 Percent” ] 


{FBIS Translated Text] Rome—The Freedom Pole 
claims 49.4 percent, the Progressive forces, 33.2 percent, 
and the center, 10.8 percent. These are the results of a 
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survey carried out by the CIRM [Italian Market 
Research Center] using a sample of 1,700 voters, to be 
published in the next issue of the weekly, PANORAMA. 
The breakdown of the votes for the Pole is as follows: 
Forza Italia, 29 percent, National Alliance, 18.6 percent: 
Christian Democratic Center, 1.8 percent. The Pannella 
List 1s considered separately, with 1.7 percent. 


On the progressive front, the votes break down as 
follows: PDS [Democratic Party of the Left], 21.2 per- 
cent, Communist Renewal, 7.4 percent, Greens, 2.8 
percent: Independent Left-Democratic Alliance, |.4 per- 
cent; and Rete, 0.4 percent. In the center, 9.1 percent of 
the votes went to the PPI [Italian Popular Party] and 1.7 
percent to Segni’s Pact. The Northern League, consid- 
ered separately, gained 3.5 percent, and other groupings 
1.4 percent. 


Among the League's voters, 55 percent of those inter- 
viewed said that they would vote the same way as they 
did in the last election, while 30 percent have gone over 
to Forza italia, 7 percent to the Progressive forces and 
Communist Renewal, 4 percent to the PPI, and 4 percent 
to the AN [National Alliance] 


53 percent of League supporters still consider Umberto 
Bossi their ideal leader. followed by 32 percent who 
favor Maron. As for the League's political stance. 50 
percent of League voters want the League in the center 
with the PPI, 19 percent within the Pole on the center- 
Left, and 9 percent with the center-Right, while 22 
percent did not reply. 
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Solana on Working To End Peru, Ecuador Crisis 


BR0302163495 Madrid EFE in Spanish 1237 GMT 3 
Feb 95 


{Unattributed report: “Solana Urges Peru and Ecuador 
To Find a Peaceful Solution to the Conflict”} 


{[FBIS Translated Text] Madnd, 3 Feb (EFE)—Foreign 
Minister Javier Solana today urged the governments of 
Peru and Ecuador to immediately end the hostilities 
related to the border conflict. 


In statements issued by the Office of Diplomatic Infor- 
mation, Solana expressed his concern about the “deteri- 
oration” of the crisis between two countries in the Latin 
American community, resulting in the loss of life. 


At this moment Sixto Duran-Ballen, the Ecuadorian 
president, and Alberto Fujimori, the Peruvian president, 
are considering a proposed on a cease-fire agreement 
which could end the armed conflict. They must react to 
it by this afternoon. 


The head of Spanish diplomacy is in permanent contact 
with the embassies of the two conflicting countries, and 





SPAIN - 


feels it “‘a contradiction” that at this moment economic 
and political modernization and integration are being 
corsolidated “in a progressive and efficient way.” 


In this respect, the foreign minister warned against the 
bloodshed in the confrontations, about the grave conse- 
quences for Peru and Ecuador's economic development, 
about the well-being of the population, and the prestige 
of its institutions. 


Solana stressed his support for the efforts of several 
institutions in favor of a peaceful solution, and especially 
the ones developed by the guarantor countries of the Rio 
Protocol (Brazil, Chile, Argentina, and the United 
States). 


At the same time he repeated Spain's willingness to 
continue collaboration on a solution to the crisis, and he 
noted that he actively participated in the European 
Union declaration on the conflict, whiie currently he 1s 
promoting, together with Argentina, a communique by 
the heads of state and the governments of the Latin 
American Summit. 
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Denmark 


Council of Economic Advisors See Added Jobs 


95EN00724 Copenhagen BERLINGSKE TIDENDE in 
Danish 8 Dec 94 p Ill 4 


{Article by Gert C. Nielsen: “Economic Advisors: Higher 
Wages or More Jobs”’] 


[FBIS Translated Text] The Danish economy ts balanced 
on a razor’s edge this year. More jobs can be created, but 
this will require restraint with wages. And a tight finan- 
cial policy will be needed in the next two years, according 
to the Council of Economic Advisors. 


The counci! expects around 75,000 jobs to be created in 
Denmark during the next two years. 


But they hang in a fine balance that will require wage 
restraint if the opposite results are to be avoided. And, of 
course, it requires that the current upswing will continue. 
However, the council believes this will be the case, at 
least during the next two years, which is the period to 
which the predictions in its report refer. 


The 75,000 jobs cannot be subtracted directly from the 
unemployment figures. There will still be a net influx 
into the labor market, but the council believes there will 
be 50,000 fewer unemployed in the next two years. This 
means, however, that there will still be over 300,000 
unemployed persons in 1995. 


This presupposes, however, that real wages rise only 
three quarters of a percent per year in 1995 and 1996. If 
people with jobs choose to use the economic upswing to 
force real wages up more than this, then the unemployed 
will pay the price. A 1.5 percent annual increase in real 
wages during the next two years will reduce the number 
of jobs by 40,000, according to the council. The choice ts 
between higher wages and more jobs. 


Expensive With Lower VAT 


Twice each year the Council of Economic Advisors 
publishes reports on the Danish economy. In recent 
years it has become a tradition to take up a special topic 
for debate. This year it is the removal of VAT on 
services. Six months ago it was solving structural prob- 
lems in the labor market by lowering the minimum wage. 


In this area, the council says that nothing has actually 
been done. This is indicated, in particular, by the fact 
that real wages have continued to climb, despite an 
extremely high unemployment rate. If market mecha- 
nisms were to operate on the labor market, then labor 
would automatically become cheaper when unemploy- 
ment is high, but this has not been the case in Denmark 
in many years. 


“Unemployment will be over 10 percent during the 
entire period and, despite this, wages will probably rise 
faster than prices, so that wage earners with jobs will see 
an increase in their real wages,” the council writes. 
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In the years to come, the upturn in the Danish economy 
will continue to be carried by extremely high private 
consumption. This means that Denmark's balance of 
payments with other countries will be reduced even 
more. In 1996 the council expects the surplus to be 
reduced to just 17.9 billion kroner—about half that of 
1993. 


The council’s predictions are based on the assumption of 
a tight financial policy in the coming years. At the same 
time, the report points out that finance policy in 1994 
has been more expansive and different than planned. 
This ts true, in part, because more money was spent on 
vacation payments than originally expected. 


In the light of rising wages and an uncertain growth 
prognosis—estimated at 3.5 and 3.2 percent, respec- 
tively, for 1995 and 1996—the council stresses the 
importance of restrictive financial policies in 1995 and 
1996. 


“The size of the 1993 and 1994 budgets and the fact that 
vacation payments have been made permanent draw 
long-term finance policies into question,” the council 
writes. 


For despite the economic upswing, there will be a 
20-billion-kroner deficit in overall public finances in 
1996. The absence of a surplus in this area during an 
economic upswing could threaten stabilization policies 
in the future, according to the council. 


Number of Leave Takers Surprises Officials 
9SENO072C Copenhage BERLINGSKE TIDENDE in 
Danish 8 Dec 94 p 8 


[Article by Bent Winther: “Massive Hoarding of Leave] 


{[FBIS Translated Text] Thirty thousand more than pre- 
viously estimated will take leave in 1995. At the same 
time, new estimates show that measures designed to 
restrict leave will have no significant effect on the 
availability of leave. The number will drop by only 
10,000 from 1995 to 1996. 


The prospect of reduced leave has caused Danes to hoard 
their days of leave in recent months. Just under 30.000 
more will go on leave next year, compared to govern- 
ment estimates last August when it presented its budget. 


At that time, the Finance Ministry estimated that 40,000 
Danes would go on leave next year. In October this figure 
was increased to 55,000 due, in particular, to increased 
availability of leave for training. The government's latest 
estimate, as indicated in the Economy Ministry's Eco- 
nomic Overview, which will be presented today, 1s that 
67,500 will take leave in 1995. This figure is included in 
the proposed budget changes that have been agreed upon 
by the Liberals and the Conservatives. 


By far the greatest increase took place in the weeks 
leading up to the budget agreement that spelled a 
decrease in leave rates. 
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The government estimates that 56,500 pecple will take 
leave in 1996, 1.e. only a bit over 10,000 less than next 
year. According to the estimate, however, there wil! be a 
shift, so that the number of persons on training leave will 
rise modestly, while 12.000 fewer are expected to take 
the reduced parental leave in 1996. 


According to the proposed budget changes, the high 
availability of leave will mean extra gross expenditures 
of over 3 billion. A large portion of this money returns to 
the treasury, however, because of payments of daily 
wages. 


Unemployment is expected to drop to 295,000 on 
average next year. That is 10,000 less than the govern- 
ment estimated in Ociober. This drop in unemployment 
will affect the deficit, but not by very much, Finance 
Ministry sources say. This is precisely because a large 
part of the drop will come because more people will go 
on leave. 


Yesterday, the Council of Economic Advisors criticized 
the ready availability of leave. The significance of 
“taking people out” of the work force is slight in a time 
of high unemployment, while in the long term it 
increases public expenditures and reduces production in 
society, the council said. 





























On Leave in 1995 
August Estimate New Estimate 
Parental Leave 30,000 42,000 
Trammmng Leave 8.000 22,000 
Sabbatical Leave , 2.000 : | 3,$00 
Total 40,000 | 67,300 








Bjerregaard Comments on EU Policy, Lists Staff 
9SENO0072D Copenhagen BERLINGSKE TIDENDE in 
Danish 8 Dec 94 p 8 


[Article by Jakob Vinde Larsen: “Ritt Byerregaard: No 
Shift to the Right”) 


{[FBIS Translated Text] Brussels—Denmark’s incoming 
EU [European Union] commissioner, Ritt Byerregaard 
(Social Democrat) denies that the Social Democrats have 
taken a step to the right with the party's latest move with 
regard to the EU, which will mean a more open position 
toward Denmark's reservations concerning the union. 


“It is a step neither to the right nor to the left,” 
Byerregaard said. She pointed out that the move covered 
a number of different EU positions within the Social 
Democratic Party. “Thus, it cannot be called a step in 
any political direction. It is a contribution to an open 
debate,” she said. 


Conservative leader Hans Engell and SF (Socialist Peo- 
ple’s Party) Chairman Holger K. Nielsen have called the 
move a shift to the right and an indication that the Social 
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Democrats will cooperate with the Liberals and Conser- 
vatives. The Social Democrats state, among other things, 
that there 1s a need for a common refugee policy in the 
EU, which ts a departure from the party's previous 
opposition to judicial cooperation. 


Bjerregaard, who herself supported the Maastricht 
Treaty without the four Danish reservations, does not 
believe Denmark should try to withdraw the reserva- 
tions. 


“There is no reason to eliminate the reservations unless 
we can convince the people it would be mght. There 
should be a debate over this issue.” she said. 


The new environmental commissioner wants to con- 
tribute to this debate herself when she starts her new job 
in Brussels in late January. 


“I want to be involved and initiate some of the EU 
debates in Denmark,” she said. 


Byerregaard revealed yesterday which Danes will be her 
closest advisors. They will be 38-year-old candidate in 
political science Christine Dalby who will come form 
another position at the commission, 32-year-old lawyer 
Anne Bolette Weis Fogh from the Foreign Ministry, and 
41-year-old candidate in political science Niels Remmer, 
who until now has been a section chief at the Traffic 
Ministry. 


There will be one more Dane in addition to these 
Byjerregaard has already named 33-year-old Laurs Nor- 
lund as her cabinet chief and right hand. 


East Europe Fund Soon Self-Financing 
9SEN0072E Copenhagen BERLINGSKE TIDENDE in 
Danish 7 Dec 94 p lil 1 


[Article by Lise Tajik: “East Fund Soon Free of Govern- 
ment Help”} 


[FBIS Translated Text] The 10 Fund [Eastern Countries 
Investmen’ Fund] can now see the results of its invest- 
ments in East and Central Europe and in a few years the 
fund plans to operate without government funding. 


The IO Fund's investments in East Europe are going so 
well that within a few years it will be able to operate 
wholly without state funds. 


Since 1991 the Eastern Countries Investment Fund has 
helped start just under 100 new businesses in East and 
Central Europe and some of the projects are already 
producing good results. 


“We estimate that the 1O Fund will break even around 
1999, so it will be possible to continue operation without 
government funding,” said Sven Riskaer, administrative 
director of the IO Fund. 


In its first four years, the 10 Fund has received 476 
million kroner from the government, 171 million of 
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which came last year. Even in 1993 the fund made a 
surplus of 0.8 million kroner. 


In most cases, the IO Fund provides capital for compa- 
nies that include a Danish company as a partner, but the 
fund also makes direct loans. 


Thus far, the 1O Fund has Jost money only on a few 
minor projects that were not viable—pmmarily because 
the Danish partners were too small to handle the task. 
On the other hand, the fund is receiving dividends from 
four or five projects in Poland. 


Asa result, the fund has now decided to open an office in 
Warsaw by this March. The regional office will be 
manned by local personnel, who will carefully follow 
business developments in Poland and sound out suitable 
projects. 


The new office will be opened in Poland because that 1s 
the country that has received the most Danish invest- 
ments. In 1993 Poland accounted for 12 of the 28 new 
projects. 


Rising interest in the eastern countries has also been 
channeled into developing countnes, where interest in 
investments is increasing, according to Riskaer, who is 
also administrative director of the Industrialization 
Fund for Developing Countries, IFU. 


EU Proposals Seek Curbs on Social Dimension 


BR0602111295 Copenhagen BERLINGSKE TIDENDE 
in Danish 3 Feb 95 p 3 


[Report by Frans Ronnov: “Conservatives Want To 
Weaken EU's Social Dimension”™] 


[FBIS Translated Text] The Conservative People’s 
Party—like the Liberal Party—has a new European 
Union [EU] program ready. Heavy cutbacks in areas 
which will be included in the social dimension, and an 
expansion of the environmental guarantee are two main 
elements. 


The Conservatives want to cut back dramutically on the 
number of areas which can be covered by the EU's social 
dimension. That 1s one of the main points in a new 
Conservative EU proposal to be approved at the party's 
group meeting on Tuesday [7 February]. 


“The social dimension was inserted into the Maastricht 
Treaty because there was agreement that there should be 
no opportunity for social dumping. But since then more 
and more countries—and to some extent the EU Com- 
mission—have begun to dig their way into social matters 
via the social dimension. This must be stupped.” Kent 
Kirk said. 


This is why the Conservatives will demand that in 
future, when the EU Commission puts forward new 
proposals affecting the working environment and the 
labor market, it must present proof that a proposal ts 
necessary to prevent social dumping. 
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The Conservatives also want to write into the treaty that 
a long list of areas will be kept outside the EU's harmo- 
nization efforts. 


These include the care of the elderly, child care, the cash 
assistance system, health policy, early retirement, family 
policy, rehabilitation, labor law, the per diem system, 
return-to-work arrangements, job placement, the fixing 
of wage rates, and working hours. 


k Kirk denies that the Danish Conservatives have the 
$a attitude to the social dimension as the British 
Conservatives, who succeeded in pushing through their 
demand that Great Britain remain outside the social 
dimension. 


“We—in contrast to the Britrsh—want to preserve the 
social dimension, but it should be used only to coun- 
teract social dumping.” 


Better Fnvironmental Guarantee 


The Conservatives also want to expand the EU's envi- 
ronmental guarantee. 


The environmental guarantee means that an EU coun- 
try—under certain, somewhat unclear circumstances— 
has the possibility of retaining a level of protection 
which is higher than that on which the EU countries are 
able to agree. 


“But in the future the environmental guarantee must 
also be able to be used in cases of new legislation in fields 
in which there had previously been no legislation,” Kirk 
said. 


“However in order to ensure that competitiveness 1s not 
impaired, the EU's scientific committee should be con- 
sulted. But if the Council of Ministers subsequently does 
not follow the advice the committee gives, individual EU 
countries will be able to adopt regulations which are 
stricter than those approved by the Council of Minis- 
ters,” Kent Kirk said. 


“If that then distorts competition to some degree, we can 
live with that,” he said. 


The Liberals have prepared their program—as reported 
in BERLINGSKE TIDENDE on Wednesday—and a 
Social Democratic grassroots group had already made 
public a list of ideas before Christmas. 


The Center Democrats are also almost ready to present a 
program which—rather surprisingly—opens the way to 
preserving the Danish EU opt-outs. 


Rasmussen Expected To Boost Labor Contacts 


9SENOO80C Copenhagen BERLINGSKE TIDENDE in 
Danish 24 Nov 94 p 6 


[Article by Frans Ronnov and Bent Winther: “Rasmus- 
sen Developing New Model™] 
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{[FBIS Translated Text] Social Democratic Party 
chairman Poul Nyrup Rasmussen is far advanced with 
deliberations on how to improve formal contacts with the 
Danish Federation of Trade Unions (LO). He is focusing 
on the model used by the Norwegian Social Democrats 
and the Norwegian LO. 


The LO leadership ts demanding closer contact with the 
Social Democratic Party at the highest level. At the 
cabinet minister level. The organization may have its 
wish fulfilled. 


A number of sources in the Social Democratic leadership 
confirmed to BERLINGSKE TIDENDE that the so- 
called “Norwegian model” is in the picture. The model 
involves regular meetings betweer: minis. s from the 
Norwegian Labor Party and union leaders—under rela- 
tively informal conditions. 


Regular Access to Decisionmakers 


This would give the union movement regular access to 
the real political decisionmakers. It would increase the 
movement's power, and LO leader Finn Thorgrimson is 
also very interested in it for this reason. They are talking 
about a forum where one or more very concrete themes 
are discussed at the meetings. If this is done the union 
movement will be able—from meeting to meeting—to 
send the most relevant people. If the arrangement is 
implemen‘e-i, 1t will also help exorcise the rumors of an 
imminent divorce between the party and the movement. 


It is out of the question that Rasmussen will propose that 
the ministers sit on the LO executive committee. 


If the new model is implemented it may result in the two 
groups no longer being represented in each other's 
leading bodies. But a solution is not yet in place. 


The prime minister said to BERLINGSKE TIDENDE: 


“What we are discussing is whether we have the right 
form of cooperation. Or whether we should develop a 
form that can replace the present model.” 


Social Democratic vice chairman Birte Weiss said that 
she 1s “quite dispassionate” about how relations with the 
LO are organized. 


“The crucial thing is to make a point of keeping each 
other as well informed as possible,"’ Weiss said. 


Finland 


Rantanen To Continue Predecessor's Policies 


LD03#02175595 Helsinki Suomen Yleisradio Network in 
Finnish 1530 GMT 3 Feb 95 


{[FBIS Translated Excerpt] New Finnish Foreign Min- 
ister Paavo Rantanen promises to continue the policies 
of Heikki Haavisto, his predecessor. Foreign Minister 
Rantanen believes that his central task is to take part in 
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forming Finland’s policy on the European Union [EU]. 
Rantanen held his first news conference in the afternoon. 
Jarkko Juselius reports. 


[Juselius] [passage omitted] Rantanen wished Haavisto a 
speedy recovery and promised to continue his predeces- 
sor’s policy lines. Rantamen admitted that he has not had 
time to read all the written material given to him before 
the news conference, and that is why the answers were 
according to the so-called short model. This 1s what 
Rantanen said when his stance on Finnish crisis forces 
was asked. 


[Begin Rantanen recording] This is a question we must 
investigate and ponder very carefully. There is no doubt 
that crisis management abilit, 1s needed in Europe, but | 
would say here that we should study this carefully and 
hard. I will not say more today. [end recording] 


[Juselius}] Foreign Minister Rantanen had a clear picture 
of the emphasis of his tasks: the matter of Chechnya has 
been transferred to the Organization for Security and 
Cooperation in Europe. Finland must form its EU 
policy, on which the Diet will receive a report in a few 
weeks’ time; and Finland will continue to prepare itself 
for the 1996 inter-governmental EU conference, for 
which a security policy report to the Diet will be com- 
pleted by the summer. 


Normal EU tasks will employ Foreign Minister Ranta- 
nen, so that next Sunday he will fly to Brussels with 
Foreign Trade Minister Pertt: Salolainen. Rantanen also 
hoped that an opportunity to meet the Swedish foreign 
minister would arise soon. 


Foreign Minister Rantanen said he has noticed that 
newspapers have written about his connections with the 
Nokia concern, because he became foreign minister from 
the post of a director in Nokia. These connections have 
no importance; | am Paavo Rantanen here, a citizen of 
Finland, he said. [passage omitted] 


Reorganization of Military Training Examined 


YSENO093A Helsinki SUOMEN KUVALEHTI in 
Finnish 16 Dec 94 pp 4-5 


[Article by Paavo Kersalo: “A Change for the Better’’] 


[FBIS Translated Text] The Finnish military training 
program will soon be thoroughly overhauled. Conscripts 
will be selected for their future duties in connection with 
their first call-in, and they will already be assigned to 
their wartime units during the conscnption period, after 
half a year of basic training. 


In many countries in the west, only half of the individ- 
uals eligible for the draft actually perform their military 
service. That forces a move to a professional army. 
Finland does not want to end up in this kind of situation. 


Belgium has already decided to switch to a professional 
army. Holland is considering it, and in Germany, the 
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number of men serving im the armed forces has 
decreased more than was projected after the reunifica- 
tion. 


The Finns have always been strongly motivated to 
defend their country, and the sentiment among the 
armed forces personnel 1s that this will continue in the 
future. However. the Finnisn military command does 
not rely only on this faith in the Finnish people. Military 
training 1s in the process of being overhauled, and the 
intent 1s to make the young mer—and possibly also the 
women-——who join the service next year, enjoy their time 
in the mulitary. 


As long as Finland wants to have a military reserve half 
a millon men strong, about 80 percent of all Finnish 
men of a certain age must be trained each year, and kept 
un the military reserve for 15 years. 


“The goal of our military training ts to produce reservists 
who are able to fight a war. This should also bolster our 
military preparedness and strengthen our resolve to 
defend our country,” said Major General Pentti Lehti- 
maki, head of the Armed Forces’ Personnel Department. 


Officer at First Call-in 


This somewhat dull goal will be achieved by making the 
conscription time more interesting, varied and 
rewarding. On paper, the change should be quite distinc- 
tive, at least compared with the past. 


The starting point of Lehtimaki's method ts to decide as 
early as the first call-in what a certain conscript is most 
suited for. Who becomes an officer, who a noncommis- 
sioned officer, who a sharpshooter, who a sapper or an 
armored infantry man, 1s all dependent on individual 
drive, educational background and tests. 


The new recruits of each contingent all receive the same 
basic training which lasts a few months, after which the 
specialized training period commences. Those who are 
to become officers are sent directly to the Reserve 
Officers’ School, and they are not required to spend a 
single day at the school for noncommissioned officers. 
The milk train [refers to those who have failed] 1s still 
running and unsuccessful selections can be corrected. By 
the same token, a person who was not chosen for officers’ 
training can still be selected if he ts later found to be 
suitable for such traimuing. 


The noncommissioned officer trainees start their 
training at the same time. As far as ordinary privates are 
concerned, the system is perhaps changing even more. 
The dull military d:ills of old will be replaced by a 
specialization stage, which by each course will create 
better and better fighters. At the end of the course 
segment, there will be a final examination, and those 
who pass receive a certificate. Those who fail may try 
again, and then continue on with the others to the next 


course. 
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The career military personnel and the conscripted 
leaders are taught that the best results are achieved 
through training which is geared to continued improve- 
ment, emphasizes individual initiative and 1s moti- 
vating. The training must be realistic, or, in other words, 
must emulate real battlefield conditions, to the extent it 
1s possible. There is a task, an operational area and 
terrain, and an opponent. 


Training and free time are kept separate. in some cases, 
as soon as the exercises are completed, the conscripts are 
free to go. 


Two Contingents for the Army 


The importance of physical fitness 1s emphasized more 
than before. An attempt is made. during military service 
to teach the young conscripts to maintain their physical 
fitness and to make them accustomed to physical ever- 
cise, so that they continue to exercise while in the 
reserve. 


After about a year, all conscripts will have received their 
training. That 1s when the next stage commences, during 
which “reservists who are able to fight a war are pro- 
duced.” 


Then the conscripts, both leaders and followers, are 
molded into fighting units. These un:ts get together again 
during reserve maneuvers, and, when necessary, thes can 
also form fighting units. During a call to arms, the career 
military personnel ts not there to help anymore. so 
everyone must know his job. 


In the army, the new contingents start ther military 
service in the beginning of January or July. The navy «ull 
has three annual starting times. 


Lehtimaki emphasized that the success of this reform 15 
ultimately dependent on the military units. The General 
Staff dispenses advice, but it 1s out mn the trenches where 
the decisions are made on how best to go about “creating 
fighting units.” 


Military training changes in January of 1995. Starting 
then there will only be two annual contingents, in Jan- 
vary and July. Officers’ and noncommissioned officers’ 
training Starts at the same time, after about two months 
of basic training. 


Basic training (8.5 weeks) 
Specialized training (3-8 weeks) 
Special training penod for privates 
Unit training period (-8 weeks) 


Noncommuissioned officers’ course | (6 weeks) I! (6 
weeks) 


Noncommissioned officers’ leadership course (26.5 
weeks) 


Reserve officers’ course (17 weeks) 
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Reserve officers’ leadership course (21.5 weeks) 
1. Basic fighter test 

. Branch based test 

3. Specialized tests 


4. Noncommissioned officers’ training ts divided into 
two segments 


ty 


Following contingent 


Norway 


Johnsen Meets ‘Open Attitude’ to EU Ties 


BRO602 111595 (slo AFTENPOSTEN in Norwegia.« 3 
Feb 9 p 8 


[Report by Elisabeth Randsborg: “Johnsen on EU Offen- 
sive in London” ] 


[FBIS Translated Text] London—Finance Minister Sig- 
byorn Johnsen reports great British interest in contacts 
with Norway. 


The Norwegian finance minister met his British coun- 
terpart, Kenneth Clarke, in London yesterday as part of 
the Norwegian offensive towards the European Union 
[EU] countries. 


“Great Britain ts playing a positive role and is showing 
an interested and open attitude. Now that we are 
standing outside the EU it is important for us to accept 
an outstretched hand when it is offered to us,” Johnsen 
told AFTENPOSTEN. 


“We have to work on the basis of the European Eco- 
nomic Area [EEA] agreement. But the framework cond)- 
tions for the way the EEA will develop in the future are 
determined in Brussels. It 1s therefore important that we 
exploit the good contacts we have to the fullest extent in 
order to get allies.” 


Sigbjorn Johnsen stressed the fight against unemploy- 
ment as the most important matter on which to coop- 
erate and emphasized that Norway will follow up the 
European Free Trade Association initiative in employ- 
ment matters. Among other things he asked Kenneth 
Clark for backing in order to continue this process. 


In spite of Norway's no to the EU, Finance Minister 
Johnsen believes he can see strong interest in having 
Norway as actively involved as possible. 


“IT met with a very open and positive attitude in Ger- 
many, which wants to be involved in keeping the door 
open for Norway. The same attitude also characterized 
the British.” 


Customs cooperation and passportiess travel in the 
Nordic area were other matters Johnsen discussed with 
his British colleague. 


NORDIC COUNTRIES 35 


“It ts important for us to be able to continue our border 
cooperation with Sweden and to preserve passportiess 
travel in the Nordic area,” Johnsen said. 


As part of continuing contacts with Great Britain, For- 
eign Minister Douglas Hurd will arrive in Norway on 
Tuesday [7 February]. The question of a Norwegian 
consultation arrangement with the EU will certainly be a 
topic during his talks. 


Sweden 


Russia's Yaviinskiy: West Must ‘Speak Plainly’ 


BR0302142095 Stockholm DAGENS NYHETER in 
Swedish 2 Feb 95 p Al3 


[Report by Kaa Eneberg: “Schori in Attack on Russia™] 


[FBIS Translated Text} Salen—On Wednesday [| Feb- 
ruary] the official Swedish policy on Russia—marked by 
active support for the democratic process, but now also 
seasoned with criticism of the war in Chechnya—was 
confronted by a Russian presidential candidate's wish 
for more plain speaking from the West. 


“Speak plainly. Do not say that we have had democratic 
elections in Russia. Do not say esther that the economy 
has been privatized. The monopolies remain. 


“If you are a true friend then you must be able to criticize 
and have more direct influence than is the case at 


present.” 


So said Russian economist Grgoriy A. Yavlinskiy, who 
on Wednesday was the final speaker at the annual People 
and Defense conference in Salen. He 1s seen by Western 
politicians as Russia's democratic hope. He also declared 
that he will run as a rival candidate to Boris Yeltsin in 
next year’s presidential election which he hopes really 
will take place. The current crisis could have an influ- 
ence on this. 


Grim Picture 


In front of over 100 people interested in defense issues 
and Russian Ambassador Oleg Grinevskiy in the front 
row, he painted a grim picture of the situation in Russia 
and, as he sees it, the West's far too benevolent attitude. 


He particularly criticized the United States for not 
having spoken more openly about the war in Chechnya. 
The EU [European Union] also got a scolding 


However, Development Aid Minister Prerre Schori had 
earlier gone very far in his criticism of the ongoing war. 
He described it as a threat to democracy but also to the 
economic progress that has been made in Russia. 


“Russia must not get special treatment or be given carte 
blanche exemptions when it comes to violations of 
fundamental human mghts and commonly accepted 
codes of conduct,” said Pierre Schori who believes that 
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the West has been “overly tactical” and done the dem- 
ocratic forces in Russia a disservice by calling the war in 
Chechnya an internal conflict in which the international 
community should not interfere. 


Teo Much Power 


Grigoriy Yavlinskiy believes that it is naive of the West 
to constantly say that Russia had free general elections 
last year. (The democratic const'tution was a constant 
theme in Pierre Schori's speech.) 


“The elections were held without electoral laws and the 
constitution was pushed through by Boris Yeltsin who 
has too much power. He has been able to start the 
devastating war in Chechnya for his own reasons without 
having to consult parliament. That is not a democracy,” 
the presidential candidate sacd. 


Pierre Schori stressed that the Russian restructuring 
process is by far the most important security policy issue 
for Sweden and the Nordic countries. Swedish partici- 
pation in the reconstruction efforts is therefore impor- 
tant. 


He also pointed to the increased possibilities for Sweden 
to influence the aid to Eastern Europe through the EU. 
The government thinks it 's important to emphasize the 
social and democratic aspects. 


Sweden will devote its contribution, | billion [kronor] 
annuaily, to areas where the EU 1s less interested. Higher 
education, the creation of a rule-of-law state, and sup- 
port for private organizations received specie! mention 
as elements in the proposed legislation which will be 
presented to the Riksdag later in February. 


Carlsson Urges Special UN Troops in Crises 


9SENOI14A Stockholm DAGENS NYHETER in 
Swedish 9 Jan 95 p 11 


[Article by Anita Kratz: “The United Nations Must 
Intervene Sooner”: Ingvar Carlsson’s Commission Pro- 
poses Action Plan for National Conflicts] 


[FBIS Translated Text] The UN must intervene at an 
earlier stage in internal conflicts to protect people from 
oppression and violations of the law. This is true, for 
example, in Chechnya, Prime Minister Ingvar Carlsson 
believes. 


“This is extraordinarily sensitive. When the UN began 
this was one of the important principles: not to intervene 
in countries’ affairs,” said Ingvar Carlsson on the eve of 
Butrus Butrus-Ghali's visit to Sweden on Thursday. 


Must Be Established 


Ingvar Carlsson’s independent international Commis- 
sion for Global Cooperation has proposed an action plan 
for national conflicts such as the one in Chechnya. The 
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last step in the plan, when all other efforts have failed, 1s 
sending a permanent security force in to the area with 
the disturbance. 


“It must be clearly and plainly established when and how 
the UN should be able to do this,” Carlsson continued. 


The action plan is described in a chapter on security in 
the world in an as yet unpublished report from the 
commission. 


The plan assumes that at an early stage the UN should 
raise the warning flag as soon as reports of unrest come 
in (early warning). Then the UN can send personne! to 
the area and talk with the parties. If this does not help, 
the UN must try to mediate or send the case to the 
International Court of Justice in The Hague. 


Specially Trained Force 


If all of these efforts fail, only more drastic measures 
remain—peace-keeping and peace-enforcing operations 
and sanctions of various types. 


Finally, the UN can send a specially trained force in to 
the area. It should be comprised of a maximum of 10.000 
but should not replace member countnes’ UN units, 
which are specially put together. This 1s what happened 
in the conflict in the former Yugoslavia. 


“Today the UN waits until it ts too late, so they really 
have to start from square one,” Carlsson said. He does 
not agree with those critics of the UN who contend that 
the UN has played its part. “The UN has never had as 
much to do as it does now. Demands are growing that the 
UN deal with conflicts and initiate operations. But 
looking for solutions on an ad hoc basis will not do. You 
have to create your own fund, another organization.” 


He observed that in mid-1994 the UN was part of 17 
different peace-keeping or peace-enforcing actions 
around the world with a total of 70.900 soldiers from 
member countries. 


Sharing the Same Thinking 


Carlsson also pointed out that the proposal for a special 
force to be at the UN's disposal had been under discus- 
sion as far back as 1948. But the time was not ripe for 
such things then. 


Today Secretary General Butrus Butrus-Ghal: shares the 
same thinking as Carisson’s commission. Carlsson 
believes the UN should have been able to intervene carly 
in Chechnya, for example. 


“We now see Chechnya as a clear example and in this 
regard our view is that it will not do to view it just as an 
internal affair, to let sovereignty take over.” 


Supreme Commander on Proposed Defense Cuts 
9SENOO7SA Stockholm VECKANS AFFARER in 
Swedish 12 Dec 94 pp 26-27 


{Interview with Owe Wiktorin, supreme commander of 
the Armed Forces, by Calle Ericsson; date and place not 
given: ““No Guarantees for JAS Project™’} 
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[FBIS Translated Text] If Thage G. Peterson’s policy is 
adopted, there will be cutbacks in all weapon projects, 
says OB [Supreme Commander of the Armed Forces] 
Owe Wiktorin. “Provided that it is even possible to 
reduce spending by that full amount solely in the area of 
materiel.” 


It was less than six months ago that Owe Wiktorin 
became supreme commander of the Armed Forces, and 
he is already involved in his first war. At least that is how 
the argument between the OB and Minister of Defense 
Thage G. Peterson over Armed Forces finances has been 
described in the media. 


The conflict reached a peak last week when the minister 
of defense hit the ceiling over the OB’s plans to cancel 
basic training for 10,000 conscripts. “A deathblow to 
compulsory military service,” Peterson thundered, and 
he immediately appointed a group of experts to scruti- 
nize the OB’s financial calculations. 


So there has been heavy artillery and a hint of distrust 
from the minister of defense. But Wiktorin waves aside 
reports of a conflict between them and claims, on the 
contrary, that he has the best of relations with Peterson. 
It is clear from this interview with VECKANS 
AFFARER, however, that Wiktorin is predicting a 
minor disaster for the Armed Forces and the defense 
industry if the cutbacks are implemented as the minister 
of defense intends. 


[Ericsson] You have been involved with the military's 
finances for a long time, for example as head of the 
Planning Division during the 1980's. From that stand- 
point, how critical is the situation? 


[Wiktorin] Financially speaking, this is the most difficult 
situation I have experienced. And to understand how we 
reached this point, I must take you back a few years. We 
know from experience that if we want a good defense 
force with its size and quality intact, the cost will be 
about 5 percent per year over and above inflation. That 
is the money used to implement any possible improve- 
ments in organization and efficiency. 


During the 1970's and 1980's, however, the defense 
policy that was pursued involved a constant military 
budget, and what that meant, realistically speal:ing, was 
a sieady deterioration. Since the organizational vol- 
ume—that ts, the number of units—remained constant, 
the result was lowered defense effectiveness because of 
the decline in quality. 


[Ericsson] But the 1992 defense decision broke that 
trend. 


[Wiktorin] Yes, the decision was made to invest in 
quality instead of quantity. Ambitions were lowered so 
that if we were involved in a war now, we would be able 
to fight in only one direction, compared to two previ- 
ously. At the same time that we were receiving a smaller 
increase in our budget for the five-year period, we were 
supposed to be implementing restructuring measures to 
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free up money for increased procurement of equip- 
ment—meaning weapons. It looked good, but unfortu- 
nately, the new strategy only lasted three months. 


[Ericsson] What do you mean? 


{Wiktorin] In the fall of 1992 there was the interest rate 
shock accompanied by the devaluation of the krona and, 
in addition, an austerity bill that took 2.4 billion kronor 
away from the Armed Forces. That took us back to the 
traditional defense policy, with no change in our finan- 
cial level. 


[Ericsson] You estimate the shortfall due to the lower 
value of the krona at about 4 billion kronor for fiscal 
1995-1996—that is, what the minister of defense calls 
“the black hole.” It strikes me as a little late in the game 
to show up two years after the fact and say that there ts 
not enough money. 


[Wiktorin] That is not an accurate depiction. We have 
had a continuing discussion since the devaluation. But 
the previous government was assuming that the inten- 
tions in the 1992 defense decision would be carried out. 
It tried to find solutions to the price rises occurring 
because of the devaluation of the krona and had prom- 
ised to provide the money. Its attitude toward us was: 
“Calm down a little, and we will see that it works out all 
right.” But now the new government is saying that 
finances must be contained and the budgets decreased. 
Between them sits a supreme commander in a jam. 


[Ericsson] But the entire national budget is now being 
gone over with a magnifying glass. Isn't 11 reasonable that 
the Armed Forces should also do its share in cutting 
back? 


[Wiktorin] Defense is a long-term activity, and we have 
a defense decision dating back to 1992. Since that time, 
we have reduced our wartime organization by 25 percent 
and the number of employees by 15 percent, or 6.000 
people. Over a longer period of time, defense spending 
has declined from 5 percent to 2 percent of GNP [gross 
national product]. I do not think we are a cuckoo in the 
nest: We have already done our part to cut back. 


[Ericsson] The “black hole” and the Persson Plan's 
austerity requirements mean that you must save 5.7 
billion kronor in 1995-1996. Among other things, you 
want to reduce weapon procurement by 1.7 billion 
kronor and cut 2.7 billion kronor from conscript 
training, while the minister of defense wants all the 
savings to be in the area of weapons. How do you assess 
the effects if the minister of defense’s policy is adopted 
and materiel procurement is reduced by 4.4 billion 
kronor? 


[Wiktorin] The effects will be very dramatic. There will 
be cutbacks in all weapon projects, provided that it is 
even possible to reduce spending by that full amount 
solely in the area of materiel at such short notice. 
Because, you know, we have contracts with indemnity 
clauses. 
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[Ericsson] So the JAS, Bamse, and other major weapon 
projects will be affected? 


[Wiktorin] Yes, we presumably will have to make cut- 
backs in them in such a situation. As far as Surface 
Combat Ship 2000 is concerned, the contract is sched- 
uled to be drawn up in 1995, but in such a situation it 
will be impossible to start that project. 


[Ericsson] Do you think you will have to cut back on 
equipment orders already issued in order to achieve the 
savings? 


[Wiktorin] With a cutback of 1.7 billion kronor in 
materiel such as we have proposed, we will not have to 
touch the bigger projects. But that is the threshold of 
pain. If we cut back more than that, we will inevitably 
have to reduce them, too. 


[Ericsson] Do you share Thage G. Peterson’s view that 
“the conscript system is the most important cornerstone 
of our people’s defense?” 


[Wiktorin] I feel that quality in the units is important, 
and in that I include both good training and good 
weapons. In my opinion, conscription and the defense 
industry are two equally important cornerstones. It is 
immoral to send Swedish conscripts out to fight with 
inferior weapons and poor training. 


[Ericsson] In what situation might it be right to abandon 
the principle of compulsory military service? 


[Wiktorin] Well, you know, we abandoned the practice 
of compulsory military service in the traditional sense 
back when the 1992 defense decision was adopted. 
Nowadays, 7,000 conscripts per year are denied training 
even though they are willing and are medically and 
psychologically suited for military training. 


[Ericsson] But now you want to exclude an additional 
10,000 per year from training. 


{Wiktorin] It is very unfortunate, but I damn well have 
to manage the financial situation we are in. If we cut 
back somewhere else, we will be limiting our freedom of 
action in negotiations leading up to the 1996 defense 
decision. I think it would be wrong to shut down units or 
cut back on procurement of the JAS, submarines, and 
tanks, for example, because those are long-term projects. 
On the other hand, discussions regarding the next 
defense decision may make it possible to take a new view 
of the long-term direction to be taken by the Armed 
Forces, and if so, most matters will be open for discus- 
sion. 


[Ericsson] The third batch of JAS aircraft, comprising 
about 150 planned aircraft at a cost of from 20 billion to 
25 billion kronor, is to be ordered within a few years. 
How much risk is there that that order will be whittled 
down as a result of the cuts that will be made in the next 
defense decision? 
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[Wiktorin] That question will have to be settled in the 
defense decision. But I cannot guarantee anything con- 
cerning the third batch. 


[Ericsson] The Swedish defense industry has been 
restructured and made 25 percent smaller over the past 
five years. Do you see a need for further structural 
measures between now and the turn of the century? 


[Wiktorin] Giant steps have been taken in the right 
direction. In my opinion, the defense industry will have 
to concentrate more on international cooperation in 
coming years. But the industry’s chances for doing so 
depend on how the Armed Forces handle the short-term 
cutbacks and on the 1996 defense decision. Those 
branches of industry can be wiped out very quickly. 


[Ericsson] Do you feel that a traditional commission on 
defense should be appointed, as the Moderates want to 
do, or would things work just as well with a committee of 
the kind that the minister of defense wants? 


[Wiktorin] My experience has been that a commission 
on defense is not a good way to go. It is better to find 
other ways to establish support in the Riksdag. A com 
mission makes for a slow process, and that makes it easy 
for the government to free itself of responsibility for 
defense policy. And I think a government ought to have 
that responsibility. 


OB’s Proposed Savings 


The OB is proposing the following savings (in billions of 
kronor): basic training: |.7; refresher training: 1.0; facil- 
ities, buildings, and so on: 0.4; personnel: 0.4; training: 
0.2; preparedness: 0.1; and all other: 0.2; for a total of 5.7 
billion kronor. 


The cutbacks are for fiscal year 1995-1996 (18 months) 
and call for reducing military spending by about 10 
percent during that period. But Minister of Defense 
Thage G. Peterson has reacted sharply to the OB's 
cutbacks in conscript training and wants to save more 
money on weapon purchases instead. Such a measure 
would reduce the materiel appropriation by 4.4 billion 
kronor, or about 20 percent. 


Owe Wiktorin’s World 
Born: 7 May 1940 in Motala. 


Training: Graduated from Motala Secondary School, 
1961; Air Force Flight Training School in Ljungbyhed, 
1961-1962; Aviation Cadet School, 1963-1964. Armed 
Forces Staff College, advanced course, 1971-1973, US. 
Air Force Air Command and Staff College in Mont- 
gomery, Alabama, 1979-1980. 


Ranks held: Air Force second lieutenant, 1964. lieu- 
tenant, 1966; captain, 1972; major, 1975; lieutenant 
colonel, 1978; colonel, 1983, major general, 1986, heu- 
tenant general, 1991; and general, 1994. 
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Career postings: F7 [Skaraborg Air Group] in Satenas, 
pilot, 1964-1969; F7 squadron commander, 1969-1971; 
Defense Staff Planning Department, 1973-1979; chief of 
Planning Department, 1980-1983; F4 [Jamtland Air 
Group] in Froson, deputy sector group commander, 
1983-1984; chief of Air Force Staff Section 1, 1984- 
1986; chief of Defense Staff Planning Department, 1986- 
1991; chief of Defense Staff, 1991-1992; commander of 
Southern Military District, 1992-1994; and supreme 
commander of the Armed Forces, 1994. 


Family: Wife Cajs and sons Martin, 28, and Bjorn, 23. 


Income: “I get along comfortably, thanks. If you want to 
know how much I make, you'll have to look at my tax 
return.” 
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Residence: Apartment in Stockholm. 


Leisure-time interests: Sailing, skiing, parachuting, and 
cooking. 


Current reading: “I forgot the title, but it’s about a 
British fighter pilot’s experiences during World War II.” 


Favorite music: Traditional jazz, Count Basie, Glenn 
Miller, and others. 


Favorite aircraft: He has flown most of the aircraft used 
by the Air Force during the 1960's, 1970’s, and 1980's. 
But his favorite is the Viggen fighter. “Its technology 
combined with its performance makes it a lot of fun to 
fly.” 
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Proposed Deal on EU Membership Welcomed 


NC0302202595 Paris AFP in English 1540 GMT 
3 Feb 95 


{[FBIS Transcribed Text] Nicosia, Feb 3 (AFP)}—The 
Greek-Cypriot government on Friday [3 February] wel- 
comed a proposed deal from the European Union aimed 
at paving the way for the Mediterranean island's acces- 
sion to the EU. 


Ioannis Kasoulidhis, Cypriot government spokesman. 
said the plan to be discussed in Brussels Monday was “a 
positive development” which could break the deadlock 
over EU membership for the divided island. 


He added that Greek-Cypriots would press ahead with 
their campaign to join the EU with or without the 
agreement of the Turkish-Cyprioi community. 


Under the plan put forward by France and the European 
Commission, the EU would agree to a timetable for 
future membership for Cyprus in return for an end to 
Greek opposition to a proposed EU-Turkey customs 
union. 


The EU had previously insisted on a peace settlement for 
the island’s Greek-Cypriot and Turkish-Cypriot commu- 
nities before Cyprus could join the union. 


“When Turkey knows that Cyprus is going to join the EU 
with or without the Turkish-Cypriots, its policy will 
change in order to avoid leaving the Cypriot-Turks 
stranded from the EU and out of the running for its 
customs union with the EU,” Kasoulidhis said. 


“We will ask for EU membership for all Cypriots, Greeks 
as well as Turks, but if the Turks don't want it, that’s 
their hard luck. 


““We want to go ahead with our membership in spite of 
the absence of a solution to Cyprus and threats from the 
Turkish community to unite with Turkey.” 


Turkish-Cypriot leader Rauf Denktas has threatened to 
seek closer integration with Turkey if the EU accepted a 
membership application from one part of the island. 


But Kasoulidhis said such a move would not be recogn- 
ised by any other country. 


He also said the government was ready to make “con- 
cessions” to the Turkish-Cypriots once direct negotia- 
tions were underway. He did not elaborate. 


Cyprus has been divided between Greek-Cypriot and 
Turkish-Cypriot communities since Turkish mainland 
troops invaded and occupied the northern third of the 
island in 1974, following a coup in Nicosia backed by 
Athens. 


Mikhailidhis Expresses Optimism After Bonn 
Talks 

NC0402152295 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 

4 Feb 95 

{FBIS Translated Text] Foreign Minister Alekos 
Mikhailidhis expressed optimism after his meeting in 
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Bonn with German Deputy Foreign Minister (Hans 
Friedrich von Plesch) that Cyprus’ course toward Euro- 
pean Union [EU] membership will progress normally. 
The meeting was held in connection with the 15 EU 
foreign ministers conference set for Monday [6 Feb- 
ruary], at which Cyprus’ membership application will be 
discussed. 


The Mikhailidhis-von Plesch talks focused on the French 
Presidency’s proposal to set a timetable for the opening 
of negotiations on Cyprus’ membership in return for the 
lifting of Greece’s veto of the customs union with 
Turkey. Mr. Mikhailidhis stressed to the German deputy 
foreign minister that the timetable must be crystal clear 
and not linked to progress in talks on the Cyprus issue. 


Foreign Minister Mikhailidhis returned to Cyprus last 


night. 


Greek Cypriot Move To ‘Excommunicate’ Clark 
Viewed 

NC0302195795 Nicosia KIBRIS in Turkish 

2 Feb 95 p4 


[From the unattributed “KIBRIS” column: “The Byzan- 
tine Way of Excommunication’”’—punctuation as pub- 
lished] 


{[FBIS Translated Text] The Greek Cypriot side's obsti- 
nate and immoral behavior toward Joe Clark, UN Sec- 
retary General Butrus Butrus-Ghali’s special representa- 
tive to Cyprus, has given a very realistic clue to the 
officials who are trying to establish the reasons for the 
no-solution situation in Cyprus. The Greek Cypriots 
have always attacked the officials who have been reluc- 
tant to agree with the way they view the Cyprus problem 
and refuse to assess the situation the way they do... 


However, the third-party officials maintaining an objec- 
tive approach on the Cyprus problem will not be 
enough... Meanwhile, the Greek Cypriots will not favor 
any official who adopts an objective decision and out- 
lines the realities. Everyone must view the chronic 
Cyprus problem in the way the Greek Cypriots do. God 
help those who refuse to adopt such an approach, which 
will lack the qualities that make for spirit and charac- 
ter!... Yes, God help the honest officials who refuse to 
adopt such an approach. 


We have observed that ugly aspect of the Greek Cypriot 
nature since the Cyprus problem began... In fact, many 
newspapers in the Greek Cypriot side have published the 
caricatures of several honest politicians, diplomats, and 
intellectuals in the past. They were depicted wearing a 
fez with the crescent and the star of the Turkish flag on 
it because they were daring enough to say what was right 
and wrong... The Greek Cypriot objective was to create 
the impression that they acted like Turks. 


Apparently, it is now the turn of Joe Clark, who is an 
honest and realistic diplomat. We will not be surprised if 
the Greek Cypriot newspapers publish caricatures that 
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depict him with a fez on his head in the next few days. 
That is a typical traditional Byzantine approach that 
exposes the infamous Greek-Greek Cypriot behavior... 
Well, nothing better can be expected from the Greek- 
Greek Cypriot mentality which regards any honorable, 
honest, and realistic approach as passe behavior... 


Joe Clark has been declared as “persona non grata.” 
Pressure has been directed toward Butrus Butrus-Ghali 
to remove him from his present assignment. What has 
Joe Clark done wrong? He only said that “the accession 
of Cyprus to the European Union [EU] as a ful! member 
will harm the effort that is being made to find a solution 
to the Cyprus problem.” Undoubtedly, it is the duty of 
the responsible diplomats to establish the factors that 
may have negative effects on the effort that is made to 
resolve the Cyprus problem. It is also their duty to warn 
against those factors... Is it possible to maintain an 
honest diplomatic approach without considering what 
may have negative effects on the current process? 


The Greek Cypriots have claimed that Jo Clark has 
exceeded the limits of his task by informing the interna- 
tional community on the most sensitive and current 
realities in the Cyprus problem. That is wrong... He 
made the right move in accordance with his assign- 
ment... 


Butrus Butrus-Ghali acted like Joe Clark in the past. In 
fact, he even warned the EU not to get involved in the 
Cyprus problem. However, he has preferred to remain 
silent for some time now. That is due to the intolerable 
Greek-Greek Cypriot pressure. Nevertheless, the reali- 
ties, which are common knowledge, cannot be camou- 
flaged... 


Obviously, the Greek Cypriots have decided to excom- 
municate [aforoz] Joe Clark because the plans they wish 
to realize when they join the EU are not auspicious... 


Denktash Outlines Proposals To Solve Cyprus 
Problem 


MS0602120095 London FINANCIAL TIMES in 
English 6 Feb 95 p 3 


[Report by John Barham incorporating interview with 
Turkish Cypriot leader Rauf Denktash; date and place 
not given: “Political Shifts Raise Hope for Cyprus”’] 


[FBIS Transcribed Text] Could the beginning of the end 
be approaching for the 21-year division of Cyprus? After 
so many false starts and dead ends it is hard to believe so. 
Yet economic reality seems to be forcing both Turkey 
and Mr Rauf Denktash, 71, president of Turkish north 
Cyprus, to soften their hardline policies. 


In January, Mr Denktash, for more than 30 years the 
undisputed leader of the island’s Turkish minority, 
announced a 14-point proposal to break the deadlock 
with the majority Greek community. 
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They hardly sound revolutionary. They include accep- 
tance of confidence building measures arduously drawn 
up by United Nations negotiators. They include the 
eventual demilitarisation of the island—one of the most 
heavily militarised places on earth—and the exchange of 
territory to seal a solution based on a federal government 
for a united Cyprus. 


Proposals like these have been batted back and forth 
across the “Green Line” dividing the two communities 
for years with no effect. Yet there is hope that a solution 
is no longer impossible. 


The Turkish population of about 100,000 realise they 
cannot maintain their republic in the face of interna- 
tional rejection. Northern Cyprus is recognised only by 
Turkey and is being slowly throttled by international 
sanctions. 


Yet the notoriously intransigent Mr Denktash, who has 
announced his intention to run for another term as 
president in elections in April, still sounds as uncompro- 
mising as ever. In an interview with the Financial Times, 
he blamed the two decade impasse on the Greek Cyp- 
riots. They cuuld not accept “negotiating face to face on 
the basis of equality” with Turkish Cypriots, he said 
because “the world would see two equals talking. They 
shun this as if it were the devil.” 


However, the ground beneath Mr Denktash is moving. 
His sponsor Turkey, which invaded the island in 1974 
and still stations 30,000 troops there, urgently needs an 
arrangement over Cyprus that will satisfy the European 
Union [EU]. The EU has told Mrs Tansu Ciller, Turkish 
prime minister, that she must help resolve the Cyprus 
problem as part of its price for agreeing to a customs 
union in January 1996. 


Greece has demanded that the EU give Cyprus a time- 
table for entry and has vetoed the proposed EU-Turkey 
customs union on the grounds that Turkey remains in 
occupation of Northern Cyprus. 


Up to now, the understanding has been that Cyprus 
cannot join the Union until the divided island reaches a 
peace settlement. However, under a plan put forward by 
France and the European Commission last week, Greece 
would agree to drop its opposition to the customs union 
by March 6. In return, the EU would open accession 
negotiations with the Greek Cypriot government “no 
later than six months” after the conclusion of the 1996 
inter-governmental conference [IGC] to review the 
Maastricht treaty. Most believe the IGC could last at 
least 18 months. 


The plan is to be discussed at a meeting of EU foreign 
ministers in Brussels today where the timetable is 
expected to be controversial. Union foreign ministers 
and their Turkish counterpart, Mr Murat Karayalgin. are 
to meet in Brussels on March 6 to take a final decision on 
customs union. 
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Mr Denktash angrily rejects the Greek Cypriots’ “illegal 
application” for EU membership, fearing it would lead 
to a backdoor union with Greece. Still, he says, “we are 
ready to look at it, think about it and decide on it”. If 
Turkish Cypriot rights are threatened, he vows northern 
Cyprus will seek integration with Turkey—an idea prob- 
ably with few supporters in Ankara these days. 


Many Cypriots believe Turkey is forcing Mr Denktash 
into talks. Mr Denktash denies he 1s acting under duress. 
“We are grateful to Ankara, but we are not the tools of 
Ankara.” He says his latest proposals signify no “change 
of attitude or policy, but we can say that we have 
polished things”. 


Cyprus, he insists, will emerge as a bi-zonal federal state, 
meaning that the Greeks will remain in the southern 
zone covering two-thirds of the island. Mr Denktash says 
there is no question of Greek Cypriots returning to their 
former homes in the north—one of their main demands. 
He merely envisions minor adjustments to the existing 
division line. 


Cypriot President Glafcos Clerides, he says, should not 
“give hope to (his) people that they may come back, 
because no Turkish Cypriot will go to the south after 
going through hell for 11 years from 1963 (when com- 
munal violence escalated) to 1974.” 


Like many of their generation, the two leaders know each 
other well and speak each other's language fluently. They 
met in 1949 when Mr Denktash was a prosecutor under 
the British colonial administration and Mr Clerides a 
defence counsel. 


The two communities have lived separated by the Green 
Line since 1974. Movement across the line that crosses 
Nicosia (now the world’s only divided city) is nearly 
impossible. The new generation of Greek and Turkish 
Cypriots know little about each other apart from propa- 
ganda fed by their schools and media demonising the 
other side. 


Although no one on the Turkish side wants a return to 
the pre- 1974 Greek-dominated state, nearly all are eager 
for a settlement that would end the economic embargo 
and improve living standards. 


But Mr Denktash, defiant as ever, says his 14 proposals 
are “our final show of goodwill. This is our final attempt 
to solve the Cyprus problem.” 


Denktas Denies Secrecy of Letter to Clinton 


1.A0402180295 Nicosia Bayrak Radio in Turkish 1130 
GMT 4 Feb 95 


[FBIS Translated Text] President Rauf Denktas has said 
that there is nothing secret about the letter he sent to 
President Clinton, where he recounted the views of the 
Turkish Cypriot side and the negative stand of the Greek 
Cypriot side. Denktas said: I stressed that we are ready to 
discuss a bizonal and bicommunal federal system to be 
established by the two equal founding communities. 
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Denktas issued a statement today following a press 
report to the effect that he sent a very secret letter to 
President Clinton. Denktas pointed out that the letter he 
sent to President Clinton was a reply letter and had 
nothing secret about it. Denktas added: I said in the 
letter that, instead of reaching an agreement with us, 
Kliridhis is trying to join the European Union [EU] 
under the fake title of the Cyprus republic. I expressed 
my regret that Kliridhis sees our support of his unfortu- 
nate appeal to the EU as a precondition for any negoti- 
ations. | said that the Greek Cypriots are trying to 
portray the Turkish Cypriots as intransigent in every 
field, while the Turkish Cypriots are ready to hold 
negotiations within the framework of the 20 January 
views. 


Poll Predicts Results of Elections in North 
NC0602081895 Nicosia KIBRIS in Turkish 2 Feb 95 
pp 1,4 


{FBIS Translated Text] Compared with the other candi- 
dates and prospective candidates in the presidential 
elections, President Rauf Denktas has the best chance of 
being elected on 16 April. KIBRIS asked the SONAR 
Research Company in Turkey to take a public opinion 
poll on the chances of the prospective presidential can- 
didates three months before election day. The poll 
results indicate that Rauf Denktas would have the sup- 
port of nearly 48.7 percent of the electorate. 


SONAR polled 1,392 people face-to-face. The outcome 
of the poll showed approximately how many votes the 
prospective candidates may receive in the elections. 
According to those polled, 4.7 percent of the electorate 
might support Director of the Audit Department Nail 
Atalay, 7.5 percent leader of the National Unity Party 
Dervis Eroglu, 9.2 percent leader of the Republican 
Turkish Party Ozker Ozgur, |.1 percent Republican 
Assembly Deputy Irsen Kucuk, 3.4 percent leader of the 
New Cyprus Party Alpay Durduran, |.7 percent former 
Foreign Minister Kenan Atakol, 1.6 percent Prime Min- 
ister Hakki Atun, 1.7 percent former Attorney General 
Zaim Necatigil, and 2.4 percent leader of the Communal 
Liberation Party Mustafa Akinci. Four percent of the 
respondents said that they “will not vote for any of the 
candidates,” 2 percent said that they “are undecided,” 
and |.2 percent said that they supported “other prospec- 
tive candidates.” 


Of the 1,392 respondents, 11.5 percent refused to say 
who they would vote for, and it is believed that Rauf 
Denktas may secure the support of many of these. He 
may also get support from many of the undecided. That 
would increase his votes to more than 55 percent. 


TRNC Constitution, Undecided Voters 


According to Article 99 of the TRNC [Turkish Republic 
of Northern Cyprus] Constitution, paragraph four, a 
presidential candidate has to secure a simple majority 
(more than 50 percent) of the valid votes in order to be 
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elected. If none of the presidential candidates secure the 
required votes, the presidential elections would be held 
again in seven days. Only the two top presidential 
candidates in the first round would be able to contest. 
The candidate who gets the most votes in the second 
round is then elected president. 


Considering Article 99 and the outcome of SONAR’s 
public opinion poll, Rauf Denktas could win the presi- 
dential elections in the first round. Many respondents 
said that they “are undecided” or “will vote for other 
candidates” or “have nothing to say.” The experts say 
that the distribution of the votes among the candidates 
indicates that Rauf Denktas stands a good chance of 
being reelected with more than 55 percent of the votes in 
the first round. He was eiected with 70.2 percent of the 
votes in 1985 and 66.7 percent in 1990. It seems that he 
will be elected for the third time on 16 April 1995. 





Who will you support in the presidential elections? 















































Candidates Percent 

Rauf Denktas 48.7 

Nai! Atalay 4.7 

Dervis Eroglu 7.$ 

irsen Kucuk 1 

Ozker Ozgur 92 

Alpay Durduran V4 —_ 
Kenan Atakol 1.7 

Hakki Atun 1.6 

Zaim Necatigi! Lt 

Mustafa Akinci 24 

None 4 

Undecided 19 

Others 1.2 

No Opinion/No Comment 11.5 - 








COMAR Will Also Hold a Public Opinion Poll 


In addition to SONAR’s research on the prospective 
presidential candidates, KIBRIS will ask the COMAR 
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Research Company to take another public opinion poll 
on the support for the presidential candidates after they 
are named. 


The People Support the Presidential System 


According to SONAR’s public opinion poll, which was 
based on the voter registration lists in the city wards, 
towns, and villages in the Nicosia, Gazimagusa [Fama- 
gusta], Girne [Kyrenia], and Guzelyurt [Morphou] dis- 
tricts, 60.9 percent of the TRNC people support the shift 
from a parliamentary system to presidential rule. The 
poll indicates that a great many people may support the 
presidential system “if it :s adequately publicized and 
debated.” 


The population and the sex and education of the people 
in the TRNC were considered when the SONAR poll was 
arranged. Of those polled, 60.9 percent favor a presiden- 
tial system. Some 35 percent of these called for “the 
adoption of that system” and 25.9 percent “called for a 
referendum after the issue 1s extensively debated.” Some 
31.2 percent felt that “the TRNC does not stand to 
benefit from a presidential system.” Several respon- 
dents, 7.5 percent, declined to respond to the question 
and 0.4 percent expressed differing views. 


In general, the middle-aged and elderly respondents, who 
were graduates of secondary or high schools, supported 
the transition to a presidential system. The opponents of 
that system were young. Several middle-aged respon- 
dents also opposed it. 


The respondents’ views can be summed up as follows: 


|. The presidential system must be introduced soon: 35 
percent. 


2. The TRNC does not stand to benefit from a presiden- 
tial system: 31.2 percent. 


3. Areferendum must be held on the presidential system 
after it is debated in detail: 25.9 percent. 


4. No opinion, no comment: 7.5 percent. 


5. Other: 0.4 percent. 
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EU-Turkey Meeting Without Greece Denounced 
NC0302130895 Athens Eilliniki Radhiofonia Radio 
Network in Greek 1230 GMT 3 Feb 95 


[FBIS Translated Text] Greece is dissatisfied with yes- 
terday’s five-party meeting in London involving four 
European Union [EU] foreign ministers and Turkish 
Foreign Minister Murat Karayalcin-—in the absence of 
Greece—to discuss ways to upgrade EU-Turkish rela- 
tions. 


Commenting on the meeting, held without Greece's 
participation, Foreign Minister Karolos Papoulias said 
that such action does not contribute to a common 
foreign policy. British Foreign Secretary Douglas Hurd 
said this is an initiative that falls outside the EU frame- 
work. 


Referring to the London meeting, government 
spokesman Evangelos Venizelos said the issues that 
concern Greece will be decided at the EU Council of 
Foreign Ministers next Monday [6 February]. Ven‘zelos 
said the government expects the ambassadors of the 
countrics participating in the meeting to brief it about 
the meeting. The spokesman clarified that several meet- 
ings that fall outside the EU framework were heid in 
years past but never created any problems. Concluding, 
Venizelos stressed that all the EU countries realized that 
the EU-Turkish customs union agreement will move 
forward only if the Greek side changes its position. He 
said: This will happen only if the known guarantees 
concerning the entire EU, not just Greece, are given. 


Government Urged To Plan New Policy Toward 
Turkey 


NC0S02172695 Athens 1 KATHIMERINI in Greek 
5 Feb95 pl] 


[Article by K. I. Angelopoulos: “New Planning Sought”’} 


[FBIS Translated Text} Our country’s political leaders 
had no reason not to be displeased with the five-party 
conference that was held in London last week between 
four foreign ministers of European Union [EU] member 
countries and their Turkish counterpart. It was not the 
first time that the “big™ members of the EU proceeded 
with private consultations with Ankara outside the EU's 
institutional bodies and procedures. However, now Ger- 
mans, British, and French—with the Italians as their 
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“partner’”—showed with the London five-party confer- 
ence that they do not accept any sort of EU “common 
foreign policy” unless it is under their control. They also 
showed that their political support for Turkey must be 
considered by all the European partners and political 
organizations as a given fact. 


Athens, in cooperation with Nicosia, is now trying—and 
most probably will succeed—to open the path to mem- 
bership negotiations between the Republic of Cyprus 
and the EU by exploiting the desire of the strong partners 
for an EU-Turkey customs union agreement. This de vel- 
opment, which is expected to be completed in early 
March, will come to close a round of facts that in the past 
decade determined Greece's stance in following the 
progress of Turkish-EU relations. From now on, any 
Greek Government will have the minimum of possibil- 
ities to prevent the improvement of these relations. The 
EU partners have through “Maastricht” the procedural 
possibilities—and they will have even more of them after 
its revision—to strengthen Turkey considerably in the 
economic field through EU funds and by using as a lever 
the EU's new Mediterranean policy now being formu- 
lated and expected to be completed by the end of the 
year. 


Concerning EU political relations with Ankara. this field 
has been open for a long time. Three years ago, the !2 EC 
members decided unanimously, by accepting the “Hurd 
Plan,” to upgrade the political relations with Turkey by 
instituting political dialogue between the two parties 
within a specific framework. Everything today shows 
that the “big” members of the EU intend to strengthen 
the procedures that govern the political cooperation 
between the two parties. 


Considering these facts and in view of the Intergovern- 
mental Conference [to be held in 1996], Athens is 
obliged to consider a new approach in its foreign policy 
regarding EU-Turkey relations once the development of 
these relations would most probably lead Greek diplo- 
macy to certain complicated issues in the sphere of the 
EU “common foreign policy.” Let us not forget that in 
the coming years Cyprus’ membership in the EU wall be 
most probably developing alongside the upgraded Tur- 
key-EU relations, which will unavoidably be interlaced 
with development of Athens-Ankara relations, while 
talks on the Cyprus issue will also be going on under the 
UN auspices. So, Greece must plan as soon as possible a 
new “European policy” toward Turkey with actions that 
should develop in a new field of balances, also taking 
into consideration Balkan developments. 
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U.S. Endorsement of Baku-Turkey Pipeline 
Viewed 


Russia Still Opposed to Oil Pipeline 
NC0302175995 Istanbul TURKIYE in Turkish 2 Feb 
ps 


{[FBIS Translated Text] Ankara—U.S. formal endorse- 
ment of the pipeline project for carrying Caspian oil to 
the European markets via Turkey has revealed more 
differences between Washington and Moscow on this 
issue. 


Indicating that there are various reasons for putting the 
oi pipeline through Turkey, U.S. Ambassador Marc 
Grossman announced that the United States supports 
Turkey's position on this issue. Whereas, diplomatic 
sources close to Russia are indicating that it is opposing 
the transportation of Kazakh and Azerbaiyani oil by a 
pipeline through Turkey. 


Saying that Russia believes that the decision on the 
transportation route of Caspian oil will be made not in 
Washington or Ankara but in Baku and Almaty, these 
sources are pointing out that Russia wants the oil to be 
transported to the Black Sea port of Novorossiysk and 
from there to Bulgaria or Greece by tankers, or by 
tankers via the Dardanelles. 


Endorsement of ‘Extraordinary Importance’ 


NC0302220995 Istanbul TURKIYE in Turkish 2 Feb 
9S pp 1. 16 


{Commentary by Omer Ozturkmen: “The Russian Bluff 
Did Not Work”] 


[FBIS Translated Text] The United States’ strategic 
preference for our country on the issue of the transpor- 
tation of Caspian oil to the Mediterranean via Turkey is 
a development of extraordinary importance. 


Undoubtedly, Kazakhstan, Turkmenistan, and Azerba- 
yan played an important role in shaping America’s 
decision. However, the affect of the Russian adventure 
in Chechnya was far more decisive. At the very time 
when the new world order was forging a globalization 
around the Helsinki Final Act and CSCE and Paris 
Charters and was defending international peace and 
human rights, the Russian attack on Chechnya and 
destruction of Groznyy in disregard of the advice of the 
major powers has frightened primarily the United States 
and EU countries. 


The United States and Europe have now understood that 
Russia does not give up its expansionist policy even 
under the worst economic conditions; it is unable to 
restrain its colonialist ambitions even at moments of the 
greatest dependency on the Western countries. 
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The Russian invasion of Chechnya when its signature on 
the CSCE agreement is still fresh has engendered the 
feeling that the Yeltsin group in Moscow will create even 
more dangerous problems for the world. 


It was only after the Chechnya tragedy that the U.S. 
Senate Foreign Aid Committee drew Washington's 
attention to this and issued a stern warning. 


By attacking Chechnya, Russia was resorting to a bluff 
which amounted to the following: “Desprte the dissolu- 
tion of the Soviet Union, we as Russia will maintain our 
sphere of influence in the Caucasus. We can even risk 
war for this.” 


It now looks like the United States was not taken in by 
this bluff. The decision to support the project of trans- 
porting Caspian oi via Turkey has been the United 
States’ most meaningful reply to Russia. Making such a 
decision while the Chechen war was im progress could 
also be construed as a punishment of Russia in interna- 
tional relations. 


As we have said, the longer Chechnya resists, the more 
Russia will sink. You will see, soon Russia will withdraw 
not only from the Caucasus but also from the Balkans, 
provided that the Bosnians and Chechens continue their 
resistance. 


Increase in Shares of Azerbaijani Oil Sought 


NC0302174995 Istanbul TURAIYE in Turkish 2 Feb 
95 ps 


[FBIS Translated Text] Ankara—Turkey 1s holding talks 
with Azerbayan to add a 5-percent share to its existing 
1.75-percent share in the oil pipeline project that wll 
carry Caspian oil to Ceyhan terminal 


In a news conference yesterday on the issue, Energy 
Minister Veysel Atasoy sand: “We asked for an addh- 
tional 5 percent. Our talks with the Averbayani Govern- 
ment are continuing.” 


Indicating that the construction of the pipeline, which 1s 
to carry Kazakh and Azerbaijani on! from the Caspian 
Sea to Turkey and which the United States supported 
yesterday, will not cost more than $3 billion, even if the 
longest route 1s considered, Atasoy said that the pipeline 
will carry oil from a region with 600 millon tons of ol 
reserve. 


Atasoy said that the transportation of o:! by a pipeline 
has become mandatory because Russia's Novorossiysk 
port lacks the capacity to handle this amount of oil and 
of the danger for shipping through the Dardanelles. He 
added that the Caspian-Ceyhan pipeline is secure 


Atasoy also said that the Turkish Petroleum Company 
(TPAO) already has a 2.5-percent share im the oil con- 
sortium in Azerbaijan and that it 1s asking for a 15- 
percent share in the new consortium estabiished in 
connection with the “Sahdeni7” project 
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